BILIMORIA MEHTA & CO.
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To,

The Chief Executive officer in India,

First Abu Dhabi Bank PJSC — India Branch
Unit Nos. 1101 and 1201,

Platina Building C-59, G-Block

Bandra Kurla Complex Bandra (East)
Mumbal - 400 051

Report on Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of First Abu Dhabi Bank PISC — India
Branch (“the Bank"), which comprise the Balance Sheet as at 31* March 2023, the Profit and
Loss Account, the Cash Flow Statement for the year then ended, and notes to the financial
statements including a summary of significant accounting policies and other explanatory
information.

2. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Banking Regulation Act,
1249 as well as the Companies Act, 2013 in the manner so required for banking companies and
are in conformity with accounting principles generally accepted in India and give a true and fair
view of the state of affairs of the Bank as at 31* March 2023, and its loss and its cash flows for
the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Bank in accordance with the Code of Ethics
issued by the Institute of Chartered Accountanits of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than financial statements and auditor’s report thereon

4. The Bank's Management is responsible for the other information. The other information
obtained at the date of this auditor's report is information included in the Basel Il Pillar 3
disclosures, but does not include the financial statements and our auditor’s report thereon, Our
opinion on the financial statements does not cover such other information and we do not express

any form of assurance conclusion thereon. /f; hMEy
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5. 'Our responsibility in connection with the audit of the financial statements is to read the other
mformation and in doing so, examine if the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If based on our examination, we conclude that there is material
misstatement of this other informatior, we are required to report the fact. We have nothing to
report in this regard,

Responsibilities of Management and Those Charged with Governance for the Financial Statements

6. The Bank's Management is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Bank in accordance
with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Companies Act, 2013, provisions of Section 29 of the Banking
Regulation Act, 1949 and circulars and guidelines issued by the Reserve Bank of India ('RBI’) from
time to time. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Bank and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
aperating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

7. In preparing the financial statements, Management is responsible for assessing the Bank’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management either intends to liquidate the
Bank or to cease operations, or has no realistic alternative but to do so. Bank’s Management is
also responsible for overseeing the Bank’s financial reporting process.

Auditor's Responsibilities for the audit of the Financial Statements

8, Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may inveolve collusion, forgery, mtentmnal omissions,
misreprasentations, or the override of internal contral. :
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143{3){i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the Bank
has adequate internal financial controls system in place and the operating effectiveness of
such contrals.

Evaluate the appropriateness of accounting policles used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Bank’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Bank to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statemerits represent the underlying transactions
and events in a manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any sigrificant
deficiencies in internal control that we identify during our audit. We also provide those charged
with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

11. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the
provisions of Section 29 of the Banking Regulation Act, 1949 and Section 133 of the Companies
Act, 2013,

12. As required by sub-section (3) of section 30 of the Banking Regulation Act, 1949, we report that:

(a) We have obtained all the information and explanations which, to the best of our knowledge

and belief, were necessary for the purpose of our audit and have found them to be
satisfactory;

(b) The transactions of the Bank, which have come to our notice, have been within the powers

of the Bank;

(c) During the course of our audit we have performed select relevant procedures at one branch,
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the core banking systems. Accordingly, our audit is carried out centrally as all the necessary
records and data required for the purpose of the audit are avallable therein.

(d) The profit and loss account shows a true balance of loss for the year then ended

13. Further, as required by section 143(3) of the Act, we report that:

a)

b)

c)

d)

f)

gl

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit:

In-our opinion, proper books of actount as required by law have been kept by the Bank so far
as it appears from our examination of those books;

The Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by
this report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Companies Act, 2013, to the extent they are not
inconsistent with the accounting policies prescribed by RBI;

The requirements of section 164(2) of the Companies Act,2013 are not applicable considering
the Bank is a branch of First Abu Dhabi Bank which is incorporated with limited liability in
UAE,

With respect to the adequacy of the internal financial controls over financial reporting of the

Bank and the operating effectiveness of such controls, refer to our separate Report in

"Annexure A":

The financial accounting systems of the Bank are centralized and therefore, accounting
returns for the purpese of preparation of financial statements are not required to be
submitted by the branches.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our informatien and according to the explanations given to us:

l.  The Bank does not have any pending litigations which would impact its financial position.

ii. the Bank has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts - Refer to Schedule 5 and Note 18.E.33 and 18.E.64 to the financial
statements;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Bank,
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iv. a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Holding Company or its
subsidiary companies incorporated in India to or in any other persons or entities,
Including foreign entities ("Intermediaries”), with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall:

= directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Holding Company
or its subsidiary companies incorporated in India or

= provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

b} The management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Holding Compariy or its subsidiary companies
incorporated in India from any persons or entities, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
Holding Company or its subsidiary companies incorporated in India shall:

= directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Parties or

¢ provide any guarantee, security or the like fram or on behalf of the Ultimate
Beneficiaries.

v. with respect to the other matters to be included in the Auditor's Report under section
197(16), the requirements of Section 197 of the Companies Act, 2013 are not applicable
considering the Bank is a branch of First Abu Dhabi Bank PISC— United Arab Emirates

For and on behalf of
Bilimoria Mehta & Co.
Chartered Accountants
Fh:@ Regn. No. 101490W

(=4 &
e K-"H‘
Kiran Suvarna
Partner

(Membership No.113784)

Place: Mumbal
Date: 28" June 2023
UDIN: 23113784BGXQTC4284
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Annexure A to the Independent Auditor’s report of even date on the financial statements of First
Abu Dhabi Bank PISC - India Branch.

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub-section
3 of Section 143 of the Companies Act, 2013

1.

We have audited the internal financial controls over financial reporting of First Abu Dhabi Bank
PJSC - India Branch (‘the Bank’) as at 31* March 2023 in conjunction with our audit of the
standalone financial statements of the Bank for the year ended on that date.

Management's Responsibility for Internal Financial Controls over Financial Reporting

2.

The Bank's Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Bank
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (‘the Guidance Note’) jssued by the
Institute of Chartered Accountants of India (‘the ICAI')". These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its busiriess, including adherence to
Bank's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

e 1

b

Our responsibility is to express an opinion on the Bank’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing (‘the Standards’), issued by the ICA| and deemed to be prescribed
under section 143(10) of the Companies Act, 2013 to the extent applicable to an audit of internal
financial controls, both issued by the ICAL Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and If such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness ofinternal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Bank's internal financial controls system over financial
reporting,
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Meaning of Internal Financial Controls Over Financial Reporting

6. A Bank's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Bank's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Bank; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the bank are being made only in accordance with authorizations of
management of the Bank; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Bank's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper Bank management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls aver financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

Opinion
8. In our opinion, the Bank has, in all material respects, an adequate internal finandal controls

system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31* March 2023, based on the internal control over financial reporting
criteria established by the Bank considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the ICAl

For and on behalf of
Bilimoria Mehta & Co.
Chartered Accountants
Ffi’fﬂ{ﬁﬂgﬂ. No. 101490W

h\‘\‘\ ) :f“ .
.l /
Kiran Sthj'i(na
Partner

(Membership No.113734)

Place: Mumbai
Date: 28" June 2023
UDIN: 23113784BGXQTC4284




First Abu Dhabi Bank PISC - India Branch
(Incorporated in Abu Dhabi With Limited Liability)

BALANCE SHEET AS AT MARCH 31, 2023

) As at  Asat
Schedule March 31, 2023 March 31, 3022
{Rs, ‘000} (Rs. '000)
CAPITAL AND LIABILITIES
Capeal 1 20,175,891 1,125, B9
Resarves and surpls 2 4187179 4,484,660
Deposits 3 7,085,373 8,013,323
Barrewings 1 45,971,085 b1,850,303
(Rher lebibies and provsions 5 12,129,813 8,500,062
TOTAL B9, 502,201 102,974,239
ASSETS
C=5h ane! balances with Roserve Bank of India & 1,345,520 683,721
Balances with banke and money st 3l and short patice 7 190,324 F0E, 609
Invastmants ] £5.214 415 75,467,510
Athances g 11,002,895 16,953,535
Fived asmats 10 9,251 1E531
Other assets 13 11,735,885 0,140,t73]
TOTAL BY9,502,261 102,974,239
Contingent abllities 12 411,015,755 385,211,134
Bills for cpllection 173,745 .
Sgnificant Actounting poficies 2nd noles to Lhe Finandal Slatements 18
Schedules referred toabove form an integral part of the Balance Shieet
This is the Balance Sheet refarred to in our report of even date
For Bilimoria Mehta & Co, For First Abu Dhabl Bank FISC - India Branch

mmu.nmm_anu
Registration No. 101480W

; / ‘LH _ Jf“_w,t’ﬂ{__,,—

nyun Jitendra Shah
Chiel Executive Officer Chbef Financial Offices

F_m.ner
Membershig Mamber; 113784

Dake {28-Fun-13 Date : I8-Jun-73 Date : 2B-Jun-23

Place : Mumba| Place : Mumbai




First Abu Dhabi Bank PISC - India Branch
(Incorparated in Abu Dhabi With Limited Liability)

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2023

Firmm Registration Wi, 101490W

Year Ended Yemr Ended
Schedulg Harch 31, 2023 Harch 31, 2027
(Rs. '000) {Rs. '0OD)
L INCOME
Interest eamed 13 5573613 5,334 430
Oithes irmcoms 14 [361,376) 364,931
TOTAL 5,112,237 5. G, 367
hi A EXPENDITURE
Interest expendsd 15 3,037,960 1,904,019
Dpersting expanses 16 BRI T 1,007,610
Provisicns and cantingendles i 1,580,041 1,676,122
TOTAL 5,509,718 4,584,751
L.  PROFIT f{LOSS)
Mt prot [ {ioss) for the periad (257,481) 1015616
Frofit / (Loss} brought forwaid e apening Balanioo Shest 1813378 1,502,420
TOTAL 1,515,598 7,518,026
IV.  APPROPRIATIONS
Transfer to Statulnry Reserves = 53,904
Transfar ) (froem) Investment Fhictuation Resere Aooount {171,796) 450,13
Transter o Capital Ressp .
Amoumt retained In India far meeting Capital o Aesk-wisghted Asset ratic [CRAR) . -
fhiianc carmed over to Balance Shest 1,687 694 1,A13,379
TOTAL 1,515,898 2,518,626
Striifscant acoalimting pofces and nates to the Finandal Satemants 18
Schedules referted (o above foem an Istegral part af the Profit and Loss Aecount
This is the Profit and Loss Account referred to in our report of even date
For Bilimoria Mehta & Co. For First Abu Dhabl Bank PISC - Indla Branch

o e

Himesh Karwanyun Jitendra Shah
Chief Expoutive Officer Chief Financial Offiper
Date :28-Jun-13 Bate :28-Jun-23 Date :28-Jun-23

Placa : Mumbal Place : Mumbai PFlace : Mumbal




First Abu Dhabi Bank PJSC - India Branch
(¥ncorporated in Abu Dhabi With Limited Liability)

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023

Year Ended Year Ended
March 31, 2072
(Rs. '000} {Rs. '00M)
Cash fiows from operating activities
Met Profit / (Loss) (297,481) 1,015,616
Add: Provision for faxation{including deferred taation) {82,979) 634,337
Net Profit before taxation (380,410) 1,849,953
Adjustments lar
Depreciation on fixed assets 8,354 13,542
Loss / (Prodit) on sale and writeofT of fixed 2sscts (288) -
(Writeback) / Provision for Standard assets and unhedged foregin currency exposure 5,545 {21,58%)
Provision for Depredation on Investments 1,663,650 863,476
Provision for country risk 3,775 1,431
{Writeback) | Provision for Large Borrowers - (1,483)
Provigion Tor Non-Perdorming Assats (including write offs) . -
(Writeback) / Provision for Emiploves benefits 9,174 25,688
Operating profit before working capital changes 1,309,800 2,730,968
(Increase)/Decease in Investments (sxcluding HTM [nwestments) B.580 845 (22.537,174)
(Incregse)/Decraase in Advances 5,950,636 1,571,681
{Inrease)/Decrease in (ther assets {1,635,398) (1.662,068)
Increasef{Decreasa) in Deposits (935, 000) 3,923,056
Incresse/(Decrease) in Other lishilities and provisidng 3,611,257 2,602,377
Income Tax paid (671,625) (1,352, 734)
Met Cash Flow from generated from/(used in) operating activities {A) 16,029,515 (14,723,994}
Cash Flows from Investing activities
Purchase of fixed assets (nel of recovery) (3,874) (1,978)
Procecds from Sale of fixed assets 288 -
{Increase) in capital work in progress (1,200)
{Increase)/Decrease in HTM investments .
Net Cash fiow from generated from/(used in) investing activities {B) {4,786) (1,978)
Cash fiows from financing activities
Infusion of capital . .
Increase/{Decreass) in borrowing (15,879,218} 15,244,840
Net cash flow from financing activities (C) {15,879,218) 15,244,840
Net Increase/(Decrease) in cash and cash eguivalents (A+B+C) 145,511 518,868
Cash and cash equivalants at the beginning of the yes 1,390,330 871,462
Cash and cash equivalents at the end of the year 1,535,841 1,390,330
Mate: Cash and cash equivalents reprecerits
PARTICULARS Schedule As at As at
23 March 31, 20237
{Rs. '000) (Rs. '000)
Cash and balances with the Reserve Bank of Iridia [ 1,345,520 683,721
Balances with banks and mioney at call and short notice 7 190,321 J06 E?g
Total 1,535,841 1,330,3

The above cash flow statement has been prepared under the indirect method set gut in Acoounting Staridard 3 issued by the
Institute of Chartered Accountaiits-of India,

This Cash Flow referred in our report of aven date,
For First Abu Dhabi Bank PISC - India Branch

For Bilimoria Mehta & Co.
Chartered Accountanls

Partner
Membership Number: 113784

Chief Executive Officer

Drate :28-Jun-23 Date @ 28-Tyn-23 Date ; 28-Jun-23

Place : Mumbis! Placs : Mumibai Place ; Mumbal




First Abu Dhabi Bank PISC - India Branch
(Incorporated in Abu Dhabi With Limited Liability)

SCHEDULES FORMING PART OF THE BALANCE SHEET

Az at Ao et
Margh 312023
{Rs. '0DD) (k= 'O00i)
SCHEDULE 1 - Capital
I Balance brought farvard from opening Balsnes Shest 20,125,891 20,125,891
Capizal infusion by Head Office during e period - .
TOTAL 20,125,891 20,125,891
Note: Ameunt of deposit kapt with Reserve Bani: of India-under sectian 11 {2)(b%Iij of the Bankdng Reguiation Ad, 1945 5 Rs,
1,220,000 ('000s) (Previous Year: Ks. 920,000 ('000s))
SCHEDULE 2 - Reserves and Surplus
L Statutory resarves
Opaming balance 1,143,214 RES3, 310
Add @ Transfer from profit and foss sccount - 253,504
Lees = Transfer to profi and o5 acoount
1,153,214 1,143,214
1L Capital reserves
Opening balance - <
Add : Transfer from profit and [oss account .
Lotz : Transler (o profitand loss accouit
L. Investment Flectuation Reserves.
Dpening balEance 1,528,067 1,077,334
Add @ Transfer from profit and loss Socount . 450,743
Less © Transfer to profit and loss account 171,736 :
1,356,271 1,528,067
v, Investment resere account
Opering halancs
Add 1 Transter from profit and loss account -
Less ! Trensfer o peofit aad boss Gooount .
V. fevenus and other reserves
Opening balanc -
Mid : Trahsfor fram profit and loss sccount .
Less 1 Transfer o profit 2nd Ioss account . -
VL Balance in profit and loss account 1,687,694 1,015,379
4,404 650

TOTAL (I, 1T 1T, IV and V) 4,187,179




First Abu Dhabi Bank PISC - Indis Branch
(Incorporated in Abu Dhabi With Limited Liability)

SCHEDULES FORMING PART OF THE BALANCE SHEET

As ot As 3
March 31, 2023 March 31, 2023
(R=. "DOO) (R, 000
SCHEDULE 3 - Deposits
A 1. Demand deposits
I} Fram banis 8,50 00, 360
i} From cthers 1,065,175 1,694,087
IL Savings bank depasits
IIL Tarm deposits
1} From banks - >
iy From athers 6,014,500 5,910,854
TOTAL (1, 11 and 111) 7,088,323 8,013,373
8. i} Deposits of branelies in thdia 7,088,303 8,013,323
I} Depesits of branches outside India =
TOTAL ¥, 088,323 8,013,323
SCHEDULE 4 - Borrowings
I Barrowings in India
i} Reserve Bank of (s .
i} CHfer Banks S
iy Ctner instqutions and agencies 45,971,085 61,565,219
45,971,085 61,665,218
I, Borrowiings outside Lndis 181,084
TOTAL (I and 11} 45,971 085 61,850,303
Secised borrowings in | and 11 dbove 45,571,085 61,669,219




First Abu Dhabi Bank PISC - India Branch
(Incorporated in Abu Dhabl With Limited Liability)

SCHEDULES FORMING PART OF THE BALANCE SHEET

SCHEDULE 5 - Other Liabilities and Provisions

L
1L
L
™.

Bt payable

Inter-office adjestments (net)
Interist aicrued

Gthars {(including provisone)

TOTAL

SCHEDULE & - Cash and Balances with Reserve Bank of India

L

Cash in hand
(Including fersign curmncy nikss)

Balances with Reserve Bank of India

{1} In Current st
(i) 1n Cther accounts

TOTAL (1 and I}

SCHEDULE 7 - Balances with Banks and Money at Call and Short Notice

L

In India

1) Bslances with banks
a) 1o Culrent stoolnks
b)) In Bther deposk accouns

W} Money 2t il and short nobice
3) ‘with banks
B with ather insttutions
TOTAL (i and 1)
Ouiside India

I} In Current accounts
i} In Other depost stcounts
[i¥} Maney at call and short potize

TOTAL (i, i and il

TOTAL (T and IT)

As at Az at
March 33, 2023 Mt 31, 2027
(Re.'000)  (Fs 000)
£1,506 35616
12,048,307 B444, 446
12,120,813 8,500, 063
665,520 433,724
BEDI00 250,000
1,345,520 &83.721
450 m
550 71
25431 705,858
164,390 -
189,771 5,898
190,321 708,609
--;“-\
e\ _



First Abu Dhabi Bank PISC - India Branch
(Incorporated in Abu Dhabi With Limited Liability)

SCHEDULES FORMING PART OF THE BALANCE SHEET

As at Asat
(Rs. "000) {Rs. 000}
SCHEDULE 8 - Investments
L Invesimants in India
{l). Government secovities ¥ 67,813,545 76,403,300
() Other approved socuriies : :
(if}) Shares - i
i) Debentures and bands -
v} Subsidiaries andlor jaint ventures v =
(v Others (Including Certificzte of Boposis and Pass through certlificates) - -
Grivse Trivestments 67,813,545 76,403,390
Lass @ Provisaon for depreciation 2,389,130 335,480
'EE#_EHJIS 75,467,910
IL Investments outside India . .
TOTAL (Iand 11) 65,214,415 75467,910

) Secinities of Faca Valus RY. 53,287,504 (000) deposites) wilh Clearmg Carparabian of Irdip Limited (O01L a5 manin depose | cotstorsl (Previos Year @ 81,219,200 (0907)

8) Secusilies of #ace Value Ra. 1,230,000 {000} deposted with Resorm Bank of India (1) under sectian 11 (7) (b} (1) (Previols Yess: Rs.920,000 (0603 .
) Securklen of Face Value fts. 2,590,000 {000) deposted wan Reserve Bark of trdia (RN as collatersi for Leuidty Adjustment Fatlity {Peveis Year: Re 8,550,000 '900))

SCHEDULE 9 - Advances

A (1) Bills purchased and discounted 35434 2,371,752
(i) Cash tredits, sverdrafis and loans repayabie on demarid 4,407 465 4,081,783
i) Tarm Inans 1,285,000 1,540,000
TOTAL 11,002,859 16,953,535
B (1) Socured by tangible sssets {Incluting book debas) 1,085,265 3,374,792
) Covered by Bank/Governmend guarantees 315,434 188,450
{lir) Ungecured 9,602,200 13,350,302
TOTAL 11,00 16,953,535

C I hdvances m Indis

{t) Priority sector 47 434 hr¥.Lvl

(1} Publle spctor 4,135,000 9,428,900

{fil} Banks -

b} Githirs B493,465 7,194,783
11,002,899 16,953 535

IL.  Advances outsice India
) Puefrom banks = -
{0y Dug from olhers
{a) BHlz purchased and decounted -
(b} synelicated |ans ,r:w,,-,,,;;x . -
(e} Others " o\

TOTAL (T and IT)

_ 11,002,895 15,053,535




First Abu Dhabi Bank PISC - India Branch
{Incorporated in Abu Dhabl With Limited Liability)

SCHEDULES FORMING PART OF THE BALANCE SHEET

) As at A3l
March 34, 2022
(Rs. '060) (. '000)
SCHEDULE 10 - Fixed Assets
L Pramisas
At Cost at the beginting of the perod
Additions during the period _ =
Deductians during the petiod =
Degrisciation to date - -
Capilal Weirk i Progress =
. Other Fixed Assets (including Furniture amd Fixtures)
At Cost at the begnning of the period 173,123 171,145
Additione during |he peripd 3857 1,578
176,997 173,123
Deductions during the peripd 3,684 -
173,313 173,423
Baprecistion 1o date 165,262 160,592
8,051 13,531
Capital Waork In Progress 1300 -
&,251 12,531
TOTAL (T and IX) 9,251 12,531
SCHEDULE 11 - Other Assets
L Irter-office adjustmnnts (nat)
L Intarest accrued 1,364,844 1,649,297
IIL. Aevarice t@x and ta deducted at source (nat) 8017 45,472
Iv. Deferred tax sssels 1,282,459 540,450
V. Statipnery and stampe -
VI. Nori-hanking aszets acqured in satisfamian of claims -
VIL  Clihars 8,034,565 6,914,714
TOTAL 11,739,885 9,149 933




First Abu Dhabi Bank PISC - India Branch
(Incorporated in Abu Dhabi With Limited Liability)

SCHEDULES FORMING PART OF THE BALANCE SHEET

Asat B al
Margh 31, 2023
(R=. "000) (R, ‘000
SCHEDULE 12 - Contingent Liabilities
L Cistms buainsl the Bank not scknowledged s Debrs z .
{Incfidfing tew relatod misters)
IL Liabaty far partly pakd [hvestments . z
IL. usbility o scoount of sulstsnding forward exchange cantracts 136,418,053 146,071,352
IV, Uability onacoount of sutstanding dervative contracts 265,535,980 232,188,490
V. Guarantees given on behall of constitusnts
{a) in Tndiz 2,045,550 575,118
(B) oustside Tndla 3,187,443 3,650,516
VL Acceprances, entlorssments and other abdigations 3818428 2,714,843
VIL  Other ltems for which Whe Bank &5 contingently dishle 4,252 1,7s
TOTAL 411,019,755 385,211,134




First Abu Dhabi Bank PISC - India Branch
(Incorporated in Abu Dhabi With Limited Liability)

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

Year Ended Year Endod
March 31, 2022
(Rs. ‘000) [R=. ‘00a)
SCHEDULE 13 - Interest Earmned
L Interest/diseaunt on advances/bils 1,206,048 1,384,450
IL Incoma on Inveitments - 4,260,485 3,637,865
II.  interest on balances with Reseree Ban of 17,080 13,121
Indla and ather inter-hanj funds
. Others . -
TOTAL 5,573,613 5,235, 436
SCHEDULE 14 - Other Income
L Commissian, exchange and brokersgs 335,882 275,351
IL Profit | (LOSS) in sale G astmisnts {net) {416,622) 952
Il Prafit / {Loss) on revalustion of nvestments (net) . =
v, Prafit / {Less) on sale of land, bulldings and ather assats et it -
v, Profit { (Loss) on exchange [ devlvative transactions (net) {300,u81}3 63,567
VL  Miscellanenus Income 23,957 24,066
TOTAL {361,376) 354,931
SCHEDLULE 15 - Interest Expended
I Interzst on deposits 310,500 155,486
i Intesest on fiessrl Bank of India/intsr-fank botrmwings 2,727,457 1,745,533

T Crthers =

TOTAL 3,037,960 1,901,019




First Abu Dhabi Bank PISC - India Branch
{Incorporated in Abu Dhabl With Limited Liabifity)

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

Year Ended Year Ended
{Rs. '000) {Re. 'O}
SCHEDULE 16 - Operating Expenses
L PaymEnts o and provisions for employess 390,014 363,019
iL  Reny, taxes and Bghting Y3403 27
111, Printing and ssationeny 452 61
v, Advertsement ond pubficity z
v, Deprecistion on Banks propesly 8,354 13,547
VL Direciors' fees, aliowances and expenses = -
VIL  Auditors' fees and expenses 2,000 2,040
VIIL  Law Charges 1411 2A74
IX.  Postages, Welegrams, teleptiones, elc 4,4 3,058
XL Insurance 10,289 B,.083
XI,  Other expendilune 383,540 515683
TOTAL 881,717 1,007,610
SCHEDULE 17 - Provisions and Contingencies
L Prewision / (Write-back of prevision] for unhedged foregin cumency expasurs 35,258 i
I Prowsion / (Writs-hack of piovision] (o cosstty sk 3,775 1,431
m Proviion / (Writs-back of pravision) for Non Perfonming Asets +
Iv. Proviféon | (Write-back of proviskn) for Taxstion 50,080 1,240,521
V. Pravisice | {Wrhe-back of provision) for Deferred tax {742;009) {386, 1654}
. Prowision | (Write-back of provisian] for Sanidard asset (29, 753) (21,850
VI Provisan | (Weile-back of privisin) for Large Borrower Exposure {1,983}
VIL  Provisoh [ (Write-back of provigion) for depreclsiion an imestments 1,603,650 BEA 406
TOTAL 1,590,041 1,676,127




First Abu Dhabi Bank PJSC - India Branch

(Incorporated in Abu Dhabi With Limited Liability)
SCHEDULES TO FINANCIALSTATEMENTS AS AT 31 MARCH 2023
(CLURRENCY: INDIAN RUPEES IN THOUSANDS, UNLESS STATED OTHERWISE)

Schedule 18: Significant Accounting Policies
A. Background

The accompanying financial statements for the year ended 31 March 2023 comprise the accounts of First
Abu Dhabi Bank PJSC - India Branch (‘the Bank') which is a branch of First Abu Dhabi Bank I?JSC ("the
FAB') incorporated with limited liability and is registered as a Public Joint Stock Company in accordance
with the United Arab Emirates Federal Law No. B of 1984 (as amended) relating to Commercial Companies.
The Bank has only one branch in India as at 31 March 2023 located at Mumbai.

FAB received the banking license from the Reserve Bank of India ('RBI) to set up a branch in Mumbai on
17 December 2014. The Bank commenced its business operations in India on 31 August 2015,

B. Basis of preparation

The financial statements are prepared as a going concern under the historical cost convention and accrual
basis of accounting unless otherwise stated, and in accordance with the Generally Accepted Accounting
Principles ("GAAF) in India, statutory requirements prescribed under the Third Schedule of Banking
Regulation Act, 1949 ('BR Act'), circulars and pguidelines issued by thé Reserve Bank of India ("RBI") from
time to time, notified Accounting Standards ('AS') prescribed under section 133 of the Companies Act, 2013
as amended to the extent applicable and practices prevailing within the banking industry in India.

The Financial statements are presented in Indian Rupees rounded off to the nearest thousand vnless
otherwise stated.

C. Use of estimale

The preparation of the financial statements in conformity with GAAP, requires the management to make
estimates and assumptions considered while reporting the amounts of assets and liabilities (including
contingent liabilities) as at the date of the financial statements and Revenue and expenses of operations
during the reporting period. Management believes that the estimates used in the preparation of financial
statements are prudent and reasonable, Actual results could differ from those estimates. Any revision to
accounting estimates is recognised prospectively in current and future periods.
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First Abu Dhabi Bank PJSC - India Branch

(Incorporated in Abu Dhabi With Limited Liability)
SCHEDULES TO FINANCIAL STATEMENTS AS AT 31 MARCH 2023
(CURRENCY: INDIAN RUPEES IN THOUSANDS, UNLESSSTATED OTHERWISE)

. Significant Accounting Policies

1. Revenue recognition

Revenue is recognised o the extent it is probable that the economic benefits will flow to the Bank and the
revenue can be reliably measured in so farasitis consistent with the statutory provisions and the guidelines
issued by the RBL Interest income is recognised in the profit and loss account on an accrual basis, excepl
for interest on Non-Perfoarming assets, which is recognised on realisation basis as per prudential norms on
Income Recognition and Assel Classification (‘'IRAC) laid down by RBL Accretion of Discount is
recognized as interest over the tenure of the discounted instrument on straight line basis

Fees for services are recognized at the time the service are rendered and a binding abligation lo receive
the fees has arisen.

2. Foreign exchange transactions

Monetary assets and liabilities denominated in foreign currency at the balance sheet date are translated
into Indian rupees at the rates of exchange notified by Foreign Exchange Dealers’ Association of India
("FEDAL). The resultant gains or losses on such revatuation are included in the Profit and Loss Account,
Income and expenditure ilems are translated at the éxchange rates provailing on the date of transaction
Cutstanding spol and forward exchange contracts and foreign currency swaps are revalued hased on the
period end exchange rates notified by FEDAL The forward exchange contracts are presently valted using
appropriate discount rates and the resultant gains or losses are recognised in Profit and Loss account.
Contingent liabilities and outstanding contracts denominaled in foreign currencies are disclosed at the
period end closing rate of exchange as notified by FEDAI and the resultant gains or losses are accounted
for in the books of account.

3. Derivative Transachon
Derivatives comprises of FX contracts, interest rate swaps and currency swaps.

Porward contracts held for trading purposes are revalued al rates notified by FEDAL tor specified
maturities and at interpolated rates for interim maturities. In case of farward contracls of greater malurilies
where exchange rates are not notified by FEDAI, these are revaluéd at the forward exchange rates implied
by the swap curves in respective currencies,

Interest rale swaps and Currency swaps held for trading purpose are recognised at their fair values on
Inception and subsequently marked to market (MTM) ona daily basis.

The resulting gains or losses are included in the Profit and Loss Account as per the regulations stipulated
by the RBY FEDAL Unrealized gains or losses; if any, are reflected in the Balance Sheet under Other Assels
or Other Liabilities respectively.
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First Abu Dhabi Bank PJSC - India Branch

(Incorporated in Abu Dhabi With Limited Liability)
SCHEDULES TOFINANCIAL STATEMENTS AS AT I MARCH 2023
{CURRENCY: INDIAN RUPEES IN THOUSANDS, UNLESS STATED OTHERWISE)

4. Fixed asset and depreciation

g

Fixed assets are accounted at historical cost less aceamulated depreciation as adjusted for impairment loss,
if any. Cost includes cost of purchase and any cost atiributable for bringing the asset to its working
candition for is intended use. Subsequent expenditure incurred on assets pul to use is capitalised only
when it increases the future benefit / functioning capability from / of such assets

Depreciation/amortisation on fixed assets is provided under the straight-line method over the estimated
useful life of the asset. In respect of Disposal/Sale of assets, no depreciation is provided in the month in
which the asset is Sold/dlsposed off.

The useful life as prescribed in Parl C of Schedule 1l to the Companies Act, 2013 is considered as the
maximum useful life. If the management’s estimate of the useful life of o fixed asset at the time of
acquisition of the asset or the remaining useful life on a subsequent review s shorter than that envisaged
in the aforesaid schedule, depreciation is provided at a higher rate based on the management’s estimate of
the useful/ remaining useful life. Pursuant to this policy, depreciation is provided at the follawing useful
life which is lower than or equal to the corresponding useful life prescribed under Part C of Schedule 11

Class of Assel ] Useful life

Office equipment (Telephone, CCTV, TV) 3 years

Other Office equipment - 5 years

Computer and computer equipment {hard ware and software) | 3 years

PBumitore and Fixlures B years

Leasehold improvements to premises 5 years or upto the life of non-
cancellabla lease period,
whichever is less

Muobile phones 2 years

Fixed assets individually costing less than Rs, 5,000 are fully depreciated in the year of purchase.

Capital work in progress, if any, includes cost of fixed assets that are not ready for its intended use but
advances have been paid to acquire the same.

5. Impairment of assets

In accordance with *AS-28 on Impairmernit of Assels’, an asset is considered as impaired when at balance
shiet date there are indications of Impairment and the carrying amount of the asset, or where applicable,
the cash generating unit to which the assets belongs, exceeds its recoverable amount (i.e. the higher of the
asset’'s net selling price and value inuse), The Bank assesses at each balance sheet date whether there is any
indication that an asset may be impaired based on internal/external factors. If any such indication exists,
the bank estimates the recoverable amount of the assel. If such recoverable amount of the asset is less than
the carrving amount, the carrying amount is reduced to the recoverable amount and the reduction is
recognised as an impairment loss in the Profit and Loss Account. If al the Balance sheet date there is an
indication that previously assessed Impairment loss no longer exists, the recoverable amount is reassessed
and the asset s reflected at the recoverable amount.
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First Abu Dhabi Bank PJSC - India Branch

(Incorporated in Abu Dhabi With Limited Liability)
SCHEDULESTO FINANCIAL STATEMENTS AS AT 31 MARCH 2073
(CLURRENCY: INDIAN RUPEES IN THOHSANDS, UNLESS STATED OTH ERWISE)

6. Employee Benefils

Gratuity: The Bank provides for gratuity, a defined benefit retirement plan, covering eligible employees,
The plan provides for Jump sum payments to vested employees at retirement or upon death while in
employment or on termination of employment for anamount equivalent to 15 days’ salary payable for each
completed year of service if the service is more than five years. The Bank accounts for the liability for tutare
gratuity benefits using the projected unit cost method based on an independent external actuarial
valuation. The Bank recognises the actuarial gain or loss during the year in which the same is incurred.

Provident Fund: The Bank contributes to recognised provident fund, which is a defined contribution
scheme. The contributions are accounted for on an accrual basis and recognised in the Profit and Loss
Account. The Bank has no linbility for future provident fund benefits other than its aunual contribution.

Short Term Benefits: The undiscounted amount of short-term employvee bienefits to be paid for services
rendered is recognized as an expense In the profit and loss account of the period in which the services are
rendered. Expenses are accrued as liability if not already paid. These benefits include performance
incentives.

Compensated Absences: The Employess can corey-forward a portion of the unutilized acecrued
compensated absences and utilises it in future services period or receive cash compensation an termination
of employment. Since the compensaled absences do not fall due wholly within twelve months after the end
of the perind in which the employees render the related services and are also not expected to be ulilised
whally within twelve months after the end of such period, the benefil is classified as Long Tetm benefit.
The Bank records an obligation for such compensated absences in the perlod in which the employee renders
the services thal increase this entitlement, The obligation is measured on the basis of independent actuarial
valuation using Projected Unit Credit method.

7. Provisions, contingent liabilities and assels

In accordance with “AS5-29 on Provisions, Contingent Liabilities and Contingent Assets’, a provision is
required when the Bank has a present obligation as a result of past event where it is probable that outflow
of resources is required and a reliable estimate can be made of the amount of the obligation. Provisions are
reviewed at each Balance Sheel date and adjusted to reflect the curtent best estimates. If it is no longer
probable that the outflow of resources would be required to settle the obligation, the provision is reversid

A disclosure of contingent lability is made when there is a possible obligation or present obligation that
miay, but probably will not, require an outflow of resources. When there is a possible abligation or a present
abligation, where likelihood of outflow of resources is remote, no provision or disclosure is made.

Contingenl assels dre nol recognised in the financial statements, However, contingent assets are assessed
continually and if it is virtually certain that an inflow of economic benefits will arise, the assets and related
incorne are recognised in the year in which the change occurs.
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First Abu Dhabi Bank PJSC - India Branch

(Incorporated in Abu Dhabi With Limited Liability)
SCHEDULES TOFINANCIAL STATEMENTS AS AT 3 MARCH 2003
(CURRENCY: INDIAN RUPEES IN THOUSANDS, UNLESS STATED OTHERWISE)

8. Taxation

Income Tax expense comprises current and deferred taxes. Current income tax is measured at the amount
expected o be paid lo the tax authorities in accordance with the Incorme Tax Act, 1961, The Bank accounts
deferred taxes in accordance with provisions of A5-22 “ Accou nting for Taxes on Income”. Deferred Income
Tax reflects the impact of current vear timing differences belween he taxable income and the accounting
income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
Balance Sheet date. Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right
exists Lo sel off currenl tax assels against current tax liabilities and the deferred tax assets and deferred tax
liabilities relate to taxes levied by same governing taxation laws. Deferred tax assets are recognised only to
the extent that there is reasonable certainty that sufficient future taxable income will be available against
which such deferred tax assets can be realised. In situations where the Bank has unabsorbed depreclation
orcarry forward fax losses, all deferred tax assels are recognised only if there is virtual certainty supported
by convincing evidence that they can be realised against future taxable profits.

At each Balance Sheet date, the Bank re-assesses unrecognised deferred tax assets and recognises deferred
tax assel o the extent that it has become reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income will be available against which such deferred tax assets can be realised

9. Advances

Advances are classified as performing and non-performing based on management's periodic interm]
assessment and in accordance with RBI prudential norms. Advances are stated net of specific loan
provision, write offs and inferest in suspense for non-performing advances. Provision for loan losses are
made in respect of [dentified advances based on management’s assessment of degree of impairment,
subject to minimum provisioning levels prescribed by the RBI guldelines.

In accordance with RBI guidelines and prudential provisioning norins, the Bank makes general provisian
on standard assets including credit exposures computed as per the current marked to market values of
interest rate and forelgn exchange derivative contracts at levels stipulated by RBI from time to time.

For entities wilh Unhedged Foreign Currency Fxposure (UFCE), provision is made in accordance with the
guidelines issued by RBI, which requires to ascertain the amount of UFCE, estimate the extent of likely loss
and estimate the riskiness of un-hedged position.

For Large exposures provisions, Bank follow the guidelines given in circular RBIZ2016-17/50
DBR.BP.BC No,8/21.01.003/2016-17 dated 25 August 2016,

For  Stressed  sector  provision, Bank follows the guidelines given  in ojroular
DBER.No.BP.BC.64/21.04.048/2016-17 dated 18 April 2017.

These provisions (provisions other than specific provisions for non performing advances) are classified
under Schedule 5 - Other liabilities and provisions in the balance sheet
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First Abu Dhabi Bank PJSC - India Branch

(Incorporated in Abu Dhabi With Limited Liability)
SCHEDULES TO FINANCIAL STATEMENTS AS AT 31 MARCH 2023
(CURRENCY: INDIAN RUPEES IN THOUSANDS, UNLESS STATED OTHERWISE)

10. Investments

Classification of inveslments

Investments are recognised on settlement date basis (i.e. value date) and are classified as Held for Trading
("HFT"), Available for Sale ("AFS’) or Held to Maturity (‘HTM’) in acrordance with RBI guidelines. Under
cach of these classifications, investments are further categorized as under; () Government securities, (b)
Other approved securities, (c) Shares, (d) Debentures and bonds, (e) Subsidiaries and (f) Others,

Valuation of investments

Valuation of investments is carried out in accordance with the RBI guidelines, Investments under AFS
category are marked to market on a quarterly basis and those classified under HFT are marked to market
on a monthly basis. Investments classified under the HFT and AFS categories are valued at lower of
acquisition cost or market value at the price as declared by Primary Dealers Association of India jointly
with Financial Benchmark India Private Limited (“FBIL"). Securities are valued scrip wise and
depreciation/appreciation is aggregaled for each category. Net depreciation per category is provided for
while net appreciation is ignored. Book value of the individual security is not changed consequent to
revaluation of the securities. Treasury bills, Commercial Paper and Certificate of Deposits are held al
carrying cost,

Securities categorized under HTM are carried at acquisition cost, or at amortized cost, if acquired at a
premium over the face value. Such premitum is amortized over the remaining period lo maturity of the
relevant security an an implied rate.

Acquisition cost

i determining acquisition cost of an investment:

« Brokerage, Commissian, etc. paid al the time of acquisition, are charged to Profit and Loss Account.
*  Cost of investments is determined using Weighted Average method.

= Broken period interest on debt instruments is accounted for in accordance with RBI guidelines

Disposal of Investments

Profit/loss on sale of investments under the HFT and AFS categories are recognised in the Profit and Loss
Account.

The profit from sale of investment under LM category, net of laxes and transfer to statutory reserves is
appropriated from “Profit and Loss Account” to "Capital Reserve Account”. Loss on sale, if any;, s
recognized fully in the Profit and Loss Account.

Transfer of securities between categories
Transter of investments between categories is accounted for in accordance with RBI guidelines vide master
circular DBER No. BP.BC.6/21.04.141/2015-16 dated 01 July 2015 as follows:

Reclassification of investments from one category to the other is accounted for at the lower of acquisttion

cost / book value { markel value, as on the date of transier and depreciation, if any, on such trarisfer is fully

provided for,
P
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First Abu Dhabi Bank PJSC - India Branch

(Incorporated in Abu Dhabi With Limited Liability)
SCHEDULES TO FINANCIAL STATEMENTS AS AT 31 MARCH 2023
(CURRENCY: INDIAN RUPEES IN THOUSANDS, UNLESSSTATED OTHERWISE)

Investment Fluctualion Reserve (IFR)

In accordance with RBI circular RBI2017-18/147 - DBR. No. BP BC.102/21.04.04872017-18 dated April 2, 2018
Bank creates Investment Fluctuation Reserve of an amount not lower than {a) net profil on sale of
investments during the year (b) net profit for the year less mandatory appropriations until the amount of
IFR is at least 2% of the HFT and AFS partfolio.

11. Repurchase/Reverse-repurchase transactions

In accordance with the RBI guidelines, repurchase (repas) and reverse repurchase (reverse repos) including
Liquidity Adjustment Facility (LAF) transactions are accounted as collateralized borrowing and lending.
The difference between the clean price of the first leg and the clean price of the second leg is recognised as
interest expensefincome over the period of the transaction,

12 Couniry Risk Provision

I aecordance with RBl guldelines on Counitry Risk Management, the Bank makes adequate provisions
only in respect of country where the Bank's net funded expasure is 1 % or more of its total assets.
Accordingly, the Bank is maintaining provisions ranging from 0.25% to 100% of the nel funded exposire
to a particular country based on the "Risk Category” under which it falls. The provision, il any, under the
policy is reflecting under Schedule 5 (‘Other liabilities and provisions’),

13. Accounting for leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased
itemns are classified as operating leases, Operating lease payments are recognized as an expense in the Profit
and Loss Account on a straight line basis over the lease term in accordance with *A5-19, | eases, Assets
taken on lease are accounted with the provisions of AS-19

14. Net profit/{loss)

The Net profilf {loss) is computed after:-

= Provision for non performing assets, country risk provision, provision on standard assets and
derivatives, provision lor unhedged foreign currency exposure, large borrower provision, if any,

= Provision for income tax, if any.

- Provision for deferred taxation, if any,

= Other necessary provisions, if any.

15. Cash and Cash Equivalent:

Cash and cash equivalent includes cash in hand balances with RBI, Balances with other banks and money
at call and short notice.
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Frrst A vy Dhabi anl PJSC - India Branch
{Incor, orated in Abu Dhabi W 11 Uinited Liabiliiv)
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COURIRENE Y | FAN LRS00 Sans UINLESS STATER OTHERWIsE )

E. Noles lo accounls
1) Capital adequacy

The capital adequacy ratio of Bank is caloulated in accordarice with the RBI guidelines under Basel 11 framework is
detailed below: -

No. | Particulars As at 31 March 2023 | As at 31 March 2022
1) Common Equity Tier | capital 1Y 980,640 20,728,654
1) Additional Tier 1 capitsl - =
1ii] Tier 1 capueal {1 +it) 19,986,646 20,728,654
i) Ther 2 capiial 1,546,187 | 1,708,664
v) Total capital (Tier 1+ er 2) 21,532,833 2437318
vi) Lotal Risk Weiphred Assors (RWA<) 64,932,554 66,981,299
wid} CET 1 Ratio (CET | as & pescentige of RWAS) (%) 078 Y% 30,95 Y,
WiL Tier 1 Revio (Tier 1 capital as o percentage of RWAS) (V) 30,78 % 30.95 Y
ix) Trer 2 Ratso (Lier 2 capural as a percentage of RWAs) (34) 238 % 255 %,
x) :_;T?,fr':; Iii:;l; Eﬁgﬁﬁ;ﬁm Ravo (CRAR) (Towl Capital 33,16 % 551501 %
xi) Lusnrape Rate (%) 1947 % P77 %
Pescentage of the shascholding of Government of Indip
xit) State Government (specify name) § Sponsor Bank§ = =

Xl Amount of piid-up equity capital mised during the year

xiv) Amount of son-equity Tier 1 capital raised during the yeur

xv) Amount of Tier 2 capital rmsed dudng the yer - .




First Abu IZhabi Ban): 1?)SC - India Branch
(Incorporated in Al @ Dhalii With Limited Liabilily)
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2) Investments

The details of the invesiments are given belows -

a) Composition of Investment Portfolio

As at 31 March 2023

FPINATCIALSTATEMENTS AS AT I MARCH 223
DN REUPLEES IN TOOURANGS LINLE sS STATT DXOTHERWISE )

Investments in India

Invesiments outside India

Total Gqu.nTmmt Total
Guve?@mt investments secunh!: " Invesiments 1ol
Securities : : {including local ; . | Investments
in India F vutside India
authorities)
Held to Malurity
Gross - - - -
Less: Provision for non- ] ) ] )
performing invesiments (NPI)
Mel - - - = -
Available for Safe
{Gross 67,813,545 67,813,545 - - &7.813.545
i.:s;d’{:wmﬁn for deprecistion (2,999,130) (2,599, 130) ) (2,599,130)
Net 65,214 415 65214015 - = 65,214,415
. Held for Trading

(sroes . - - -
Less: Provision for depreciation 1 ] ] :
and NFI
Met - - -
Total Investments
Gross 67,413,545 &7, B15,545 - - a7.813,545
vess Provision for depreciation | w0130y | (2.599,1%0) . | @s99130)
and NPI
Net 65,214,415 65,214,415 - - 65,214,415

The Investments comprises of investment in Government Securities only.
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‘irst Abu 12haki Banl: PISC - India l'ranch
(Fncorparated in Abu Dhabi Wil Lin'ed Liability)

SCHEDULESTO FINANCIALSTATEMENTS AS AT 31 MARCH 2023
(CURRENCY. | 0AN RUPEES (5 THOUSARDS LNLESS STATED OTHERWISE)

As at 31 March 2022

Investmenis in India Invesiments oulside India
Total Govement | ) _
Government | . securilies Total
Securities PN lincludine local Investmetis Invest ts
el in India e oulside India | TYESTED
authorities)
Held to Maturity
Gross = = - ¢
Less! Provasion for non- . )
performing investments (NP1 _
Met = = = z
Available for Sate
Gross 76,305,523 76,305,523 - 76,305,523
; " . .
Less JlF'mwsmn or depreciation (935,463) (635,463) B (435,463
and NPI
Mt 75,370,060 75,370,060 - 75,370,060
Held for Trading
Gross 97 BeT 07 Re7 - 97,867
Less: Provision for depreciation .
and NFI (7) (17) - (17)
Ml 97 850 87,850 - 97 850
Total Investments
Cross TaA03.391 76,403,390 - 76,403 300
Less: Provision for depreciation - il
and NP {935,460 (935480 - (935,080)
el 75,467,910 75,467,910 - 75,467,510

The Investments comprises of investment in Government Securities only.,

"r;r'“-x
)




Lirst Abm Dhabi Bank P)5C - India Branch
(Incorporated it Ala Dhobi Wilk Limited Liabilify]

SCHPIDULES TO FINANCIALSTATEMENTS AS AT 31 MARCH 2023
CCCIRRENCY INIIAN BUPEES 181 ISANDS UNLESS STATED OTHERWIS I

b) Movement of Provisions for Depreciation and Investment Fluctuation Reserve

No. | Particulars _ Ag at 31 March 2023 | As al 31 March 2022
1 Movement of provisions held towards depreciation on
. investments
(i) | Opening balance 935,440 72,054
(ii) | Add: Provisions made during the vear 1,663,650 BA3.426
(i) | Less: Write offf Write back of excess provisions during
the year |l
livl | Closing balance 2,549,130 935,480
2 | Movement of Investment Fluctuation Reserve
(i) | Opening balance . 1,528,067 | 1,077,324
(i) | Add: Provisions made during the year - 450,743
(iif) | Less: Write offf Write back of excess provisions during (171,796) .
the year
(iv] | Closing balance 1,356,271 1,528,067
3 Closing balance in IFR asa percentage of closing balance o 2.9,
L of gross investmenits in AFS and HFT/Current category
3)  Repol reverie repo transactons
The defails of face value of securities purchased and sold under reverse repo and repo Is given below:
Minimum Mimin'.tu.m Daily A\'ufngu & s
In face value lerms kst fing uutuh.ndmg Outalanding on :?:II:::EZI]H
during the year during the year during the vear
Securities sold under repo
1. Covemnmment securilies 1,587,910 1,987,910 5,444
i, Corporate debt securities - -
Securities purchased under
FevVerse repo
i. Government securities 30,070 724450 2,450
[ 1. Corporate debl securities . 3 -
Minimam Muimu.m Daily Average Ovtiiniding ié
oulskandin oulstan nolstandin
In face value terms drittg the qu diin J;_h?:;x dicriug ke }-Ea.: on 31 March 2022
Securilies sold under repo
i. Government securities 37,950 62,170 430 -
il. Corporate debl securities = -
Securities purchased under
Teverse repo
1, Government securities 9,110 8,261,990 217,027 231,750
ii. Corporate debt securities = = = =

The above does notinclude Repos and Reverse Repos deals done under Liguidity Adjustment Facitily (LAF)/ Standing Deposit Facility

(SDFY with the Reserve Bank of India and under tri-party repos oomcluded thapugh CCIL
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Firsl Abu |2habi Banl | JSC - Indiz ltranch
(nearpoialed in Al i Dhal § Wikl Limited Liability)

SCHEDUT EST O TINANCIAL STATEME TS AN AT 31 MARCH 3033
(CHRRENCY | d RUPEER INCTHOLSANDS LN SSTATTD O T HERWISE)

4) Issuer composition of Non-SLR investments
Issuer composition of Non-5LR investments as at 31 March 2023 is stated below:

Nn. Issuer Amount | Extentof | Extentof Extent of | Extent of
Private ‘Below "Unrated’ | “Unlisted”
Placement | Investment | Securities Securities
Grade’
Securitics
(1) {2} (31 4) {5 (] (7
{i) | PublicSector Undertakings . - i 5 .
(i) [ Finandal Institutions 3 : : B J
{in) Banks = - - T =
{iv} Private Carporates - - - = -
(v}. | Subsidiaries / Joint Venlures - . - - J
(viy | Others = z . - Z
| (vii) | Frovision held towards ) =
depreciation .
Total - = o ~ =

Issuer composilion of Non-SLI investments as at 31 March 2022 is stated balow:

mﬁ. | Issuer Amount | Extent of | Exlent of Extent of Extent of
FPrivate Below “Unrated' "‘Unlisied”
Placement | Investment | Securities | Securibies
Grade'
I Securities

{1 2) {3 (4) {5) (6) (7

(i) | Public Sector Undertakings - - =

(i) Financial Institutions - - - -

(i) | Banks . . : = :
(iv) Private Corporates: - - - . -
5.2 Subsidiaries / Joinl Ventures =] 3 = E .

(wi) | Others = - - . -
(wi1) | Provision held towards depreciation - B
Total _ - - =4 | - -

5) Non-Performing Non-5LR investments

There are no Non performing Non SILR securities during the year ended 31 Maich 2023 (Previous vear ended 31 March
2022: Nil).

6} Sale and Transfers to/ from FITM Category

There was no sale of transfer to/from HTM category during the year ended 31 March 2023 (Previous year ended 31
March 2022: hil). R M ER
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First Abu Dhabi Bank PJSC - India Branch

(Incorporated in Abu Dhabi With Limited Liability)

SCHEDULES TD FINANCIAL STATEMENTS AS AT 3 MARCH 023
(CLURRENCY: TNETAN RUPEES IN THOUSANDS UNLESS STATED OTHERWISE)

7) Asset Quality

a) Classification of advances and provisions held

As-at 31 March 2023

Standard

Mon-Performing

Toial

Total
Standard
Advances

Substandard

Doubtful Lass

Total Non-
Performing
Advances

Gross Standard
Advances and NPAs

Opening Balance

Add: Additions
during the year

Less: Reduchkons
during the year®

Closing balance

*Reductions in Gross
MNPAs due o

Uppgradation

Recoveries
(excluding
recoveries from
upgraded accounts)

Write-ofis

Provisions
(excluding Floating
Provisions)

16,953,535

11,002,894

16,953,535

36,395,970

42,346,606

11,002,899

Opening balance of |
| provisions held |

Add: Fresh
provisions made
during the year

less: Excess
provision reversed)
Wirite-off loans

Closing balance of
provisions held

91,514

41,514

23,802

68,012




First Abu [ abi Fan): PJSC - India Branch
{nearjarated in Abo Dhabi With Liviee Liability

SCHMLESTO FINANCTALSTATEMENTS AS AT 31 MARCH 2023
COUMRERCY: INDEAR RUPLLS IN THOUSAMDS UNLESS STATED OTHERWISE)

As at 31 March 2023

Net NIPAs

Cipening Balance

Addd: Fresh additions
during the year

Less: Reductions
during the year

Closing Balance

Standard Non-Perfarming

Total Total Non-
Standard Substandard | Doubtful - Loss Porforming
Advances Advances

Total

Floating Provisions

Opening Balance
Add: Additional
provisions made
- during the year

Less: Amount drawn
down during (he
year

Closing balance of
floating provisions




iirst Abu Dhabi Bank P)SC - Indiz Branch
(Incorpuiated in Alva habi WL Linidted Liability)

SCHEDULES TO FINANCIALSTATEMENTS AS AT 31 MARCH 2023

TELRRENC Y INDEAN RUPEFS 4 1T100SANDS UNLESS STATED OTHERWISE)

Standard

Non-Performing

Total

Total
Standard

Asgat 31 March 2022 Advances

Substandard

Doubtiul

Loss

Total Non-
Parforming
Advances

Gross Standard
Advances and NPAs

18,525,216

Opening Balance

Add: Additions
during the year

l.ess Reductions
duting the year®

Closing balance 16,953,535

Reductions m Gross
MNPAs due to:

Upgradatien

Recoveries
{excluding
recoveries rom
upgraded accounis)

Wrile-olfs

18525116

31,131,123

32,702,804

16,953,535

Provisions
(excluding Floating
Provisions)

48,101

Opening balance of
provisions held
Add: Fresh
provisions made
during the year

s Excess
provision reversed/
Wrile-off 1osns

& losing balance of
provvisions held
MNet NPAs

Opening Balance
Add: Fresh additions
during the year

G810

0,287

91,514




Firsl Abu [Thabi Banl. 1']SC - I ndia Branch
(Incorj.c.atec in Abu Dhabi With Limited Liability)

SCHEDUTESTO FIN usCIALSTATEMENTS AS ATI MARCH 2023
(CLRRESLY | R AN FLUPEES [ THOUSAKDE UNL] SSSTA TR G [ERWISE])

Asat 31 March 2022

Less: Reductions
during the year

Closing Balance

Standard Non-Performing Total
Total - Total Non-

Standard | Substandard | Doubtful Loss Performing

Advances Advances

Floating Provisions

Opening Balance

Add: Additional

provisions made
during the year

Less: Amounl drawn
down during the
Year

Closing balance of
Hoating provisions

Ratios (in per cent)

As ab 31 March 2023

As at 31 March 2022

Ciross NPA to Gross Advances

Mel NPA to Net Advances

Provision coverage ratio




| irst Abu Dhabi Bank PJSC - India Branch
(Incorpuwaled in Alu DDhabi Witk Liaited Lial ifitv)

SCHEDULES TO FINANCIALSTATEMENTS AS AT 31 MARCH 2023
(LEUTRRLNOY : | NDIAK RUPKES [N THOUSANGS LINLESS STATED CITHERWISE)

b) Sector-wise Advances and Gross NPAs
1

As at 31 March 2023 As-at 31 March 2022
or. N % of Gross . % of Gross
No|  Beae G"H%Tmmg Gross | NPAstoTotal mﬁ::ms Gross | NPAs ta Total
Advainees INPAs Advances in P S NPAs Advances in
' that sector that sector
i) | Priority Sector
a) | Agriculture and = -
allied activities
Advances to 474,434 : - 379,852 N
industries sector
b) | eligible as
priority sector
lending,
o) | Services . , |
d) | Personal loans i ¢ I
Subtotal (i) 471,434 = 379,852 ]
ii} | Nan-priority
Sector
| ; Agriculture and - = = =
allied activities
b) | Industry 5,878,200 - - 11,538,500 -
e} | Services 4,656,265 - 5,044,783 -
:] Personal loans - 3 a 2
Sub-total (i) 10,528,465 . 16,573,680 .
Total (i + i) 11,002,899 - - 16,953,535 -

8) Priority Sector Lending Certificates (PSLCs)

Puring the year ended 31 March 2023, Bank purchased Priority Sector Lending Certificates (PSLCS) amounting fo INR
11,500,000 (*000s) and did notsell any PSLC (Previsus year ended 31 March 2022: PSLC Purchased INR 19,750,000 {"000s)
and PSLC Sold NIL).

9} NPA related disclosure

There were-no Nen Performing Advances (NPA) during the year ended 31 March 2023 and hence the disclosures on
NFAs/ }vn'ﬁé—’{_'ﬁ[fs ahd lechnical write-affs, are not applicable (Previous year end ed 31
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Firat Abu Dhabi Bank PJSC - India Branch
(Incorporated in Abu Dhabi With Limited Liability)

SCHEDULES TO FINANCIALSTATEMENTS AS AT 31 MARCH 2023
[CURBEMC Y INIAN RUPEES IN THOUSANDS UNLESS STATED OTHERWISE)

10) Investmenl in Security receipfs

The Bank has nol invested nor issued any security receipts during the year ended 31 March 2023 (Previous year ended
31 March 2022: Nil),

11) Particulars of accounts restructured (including MSME)

The Bank has not restructured any account during the year ended 31 March 2023 {Previous year ended 31 March 20122:
Nil).

12} Details of financial assets sold to Securitization/ Reconstruction Company for Asset Reconstruction

The Bank has not sold any financial assets to Securitization/ Reconstruction Company for Asset Reconstruction during
the year ended 31 March 2023 (Previous year ended 31 March 2022: Nil).

13) Details of standard, special mentioned account and non-performing financial assets purchased/sold

There were no purchases or sales of standard, special mentioned account and non-performing financial assets framyta
other entities during the year ended 31 March 2023 (Previous year ended 31 March 2022: Nil),

14} Derivatives
a) Forward Rate Agreements/ Interest Rate Swaps (IRS) and Overnight Index Swaps (O15)

The nature and terins of IRS and 015 are set out as hslow: -

: | Asat31March | Asat31March | Asat31March | Asat3l March
No. | Particalars 2073 RS 2023 OIS e IRS 2022 OIS
i. | The netional principal of swap 115,656,800 114,870,800 124,068,609 600,150,000
AETEEments
ii. | Losgses which wouald be incurred 1,571,146 1,030,004 2,073,065 407,600
if counterparties failed to fulfil
their obligations under the

AETeRTents
tii. | Collateral required by the bank - - - -
upon entering into swaps
tv. | Concentration of credit risk 69.34 % 23.26% 70.87 % 18.70%
arising from the swaps

{in the banking industry)
v. | The fair value of the swap book {446,041) 127,705 645,020 42,563
asset / (liability)




First Abu Dhabi Fanl: PJSC- India l!ranch
(lncorporated in Abhu 1habi Wilth Limited Liability]

SCHEDULES TO FINANCIAL STATEMENTS AS AT 31 MARCH 2023
(CURRENCY: INDIAR RUPEES IN THOUSANDRS LUINLESS STATED OTHERWISLE)

As at 31 March Asat 31 March As at 31 March As &t 31 March
Sr. 2023 IRS 2023 OIS 2022 IRS 022 CIS
No. Benchmark Mature No
No, | Notional No. | Notional Notional | No. | Notional
Pav fixed
g | Liars EeLve = -1 2| usisssn
3 Manth
floaling
Pay
o LS Libor - | floatin - = e b
- 3 Month ReceivE 4| Tty :
fiwed
INR MIBOR ;:i - )
i | ONCmP Rmivg 7| 5450000 -1 s| 5250000
TBD=1YR :
fixed
INR MIBOR | Pay fixed
fw N P Receive - - 3 5750000 - = 3 5,750,000
1BD=1YR | floating
; Pay fixed
v R REE Receive 1 8,217,000 - 1 7,579,250 -
M IM :
[loating
Pay
, LISD LIBOR | Hoating .
Wi M 1M Recgive 1 8,217.000 1 7.579.250
fisceed
. Pay fixed =
wii LSII:; ::MIBDR Receive 3 9,449,550 4 16,295 388 -
Meating
Pay -
vl ”52 ;ﬁﬂ" ;'ﬂ:f::‘f & | 17,666,550 a| 16295388 .
fixed
INR IR Ehﬂ
ix | ONSHORE 8 - | 72| 40,150,000 88 | 23,750,000
IBD>1YR | Leceive
fixed
INROIS | Pay fixed
% CHNSHORE | Recetve . 183 40,050,004 - - B0 | 23900000
1BO=1YR | foating
INR MIFOR E:: - ) )
xi | ONSHORE o 20 | 10,700,000 20 15450000 | - :
S &M R.EEEI'UE
fimed
INR MIFOR | Pay fixed
xii | ONSHORE | Receive 36 | 17,000,000 - 42| 2300000 - -
ke floating
[ EAL | o




lirst- Abu Dhabi anl: P)SC - India Branch

{tncorporated in Abu Dhabi Wilh Livlted Liability)
SCH FLSTHO FINANCIAL STATEMENTS AS AT 31 MARCH 2023
CEURRENT Y LS BUPEES IN FHORmanns LINLESS STATEROTHFR WISE)
Asal 31 March Ag at 31 March As al 31 March As at 31 March
é: Benchimark N 2023 IRS 2023 OIS - 2022 IRS 2022 0I5
' Na. Motional MNo. Motional 9 Niotonal Mo. | Nolional
Pay
LSD LIBOR floating = - -
3 3 s
M g aman60 | Receive 1 8
fimed
i USDLIBOR [[:a}l E:D‘Ed 10 9890921
xiy S 3M 30/360 LL‘EiIVE - 3 ol BO0; R .
foating
Pay fixed
USD LIBOR :
XV | o 6M 3077601 RECFJIUE 3 2,875,450 - 3 2,602 738 - -
floating
Pay
.| USD LIBOR | floating =
i | sBaMLCH | Receive } LA o
fived
Fay fixed
. LSD LINOR £
xvii SB3M LCH Re:'e?w_ 1 B21,700 - 1 7O7.925 -
Hunt:ﬁ
INK OI5 {;EF t
xViil | ONSHORE aing - 1,500,000 |2l sooo00
IBD<iyR | Receive
fixed
INR OIS Pay fixed
%% | ONSHORE | Receive = 2,250,000 = 1 1,000,600
IBID=1¥R [lating
May
| UISIYLIBOR | floa ting . £ ;
| amem Racgive %] a0 3| 0emae : 2
floating
Pay
.| USDYLIBOR | floating - i
5w A M e 1 7.a749250 - -
fixed
[ay fixed
i
Kxii VS LIBOR Recefve 1 8,217.000 - - a
A BM ;
floating
INR MOD :::“ ’
sxiii | MIFOR S NG 3| 1300000 3| zseeoo| - .
M Recoive
fixed
INRMOD | Pay fixed
xxiv | MIFORS | Receive 1 1,000,000 2 - - -
fM-— | floating
s i p— O ’ &
{ % 4
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Virst Abu [2)ali lanl: | JSC - India Hranch
Uncorposaled in Ala Dhabhi With Limited Liabiliiy]

SCHEDULES TO FINANCIAL STATEMENTS AS AT 31 MARCH 2023
(CURBENCY ! INDIAN RUPEES (N THOUSANGS UNLESS STATED OTHERWISE)

As al 31 March As at 31 March As-at 31 March As at' 31 Mamch
0231 2 2022 20
:; Benchmark Nature RS 123 OIS R IRS 22 OIS
MNo, Nutional No, Notional o Motional MNo. | Notional
lay
) IS0 LIBOR floating, = = = - = -
NNV AM Receive 1 B217.000
frxed
" Pay fixed
WA USD SOFR Rereive . . ] 14, 790,600 - . - -
CMP ;
flerating
Pay
| USDISOFER | floating = . : - =
3
wxvid OMP Receive : 4,930,200
{lpating
BO | 115656800 386 | 114,870,800 | 105 | 124,088,609 180 | 60,150,000

b) Exchange traded interest rate derivatives

The Bank had not carried out any transaction in exchange traded interest rate derivatives during the Year ended 31
March 2023 (Previeus year ended 31 March 2022: Nil).

¢l Disclosures on risk exposure in derivative

Qualitative disclosures

The derivative contracts (including Foreign exchange contracts) entered by the Bark during the year were for the
purposes of trading and to mest customer requirérnents to manage their risks,

Treasury front-alfice, mid-office and back-office roles are managed by officials with necessary systems support and
clearly defined responsibilities.

The policy for recognition of income, valuation of outstanding contracts, provisiening and credit risk mitigation is
in place. The gains or losses are reported under the head ‘Profit an exchange/derivative transactions’ in the Profit
and l.nss account, On the Balance Sheet, unrealized gains are reported under "Other assets” in Schedule 11 and
unrealized losses are reported under “Othier Habilities and provisions” in Schedule 5.

The Bank applies the Current Exposure method to assess credil risk associated with Derivatives and Foreign
Exchange contracts. Credit risk on a contract is computed as the sum of its mark-to-market vahue if positive and ils
potential future exposure which is calculated based on its notional value and ts residual maturity
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First Abu Dhabi Banl P|5C - India liraneh
(lviconrporated in Al 1habi With Lidied Liabifity)

SCHEDULES TO FINANCIALSTATEMENTS AS AT 31 MARCH 2023
(OHRRENCY: ISDIAN RIPRES IN THOUSANDS UNLESS STATED OT] ERWISE)

Quoantitative disclosures

As at 31 March 2023 -As at 31 March 2022
OIS Gy Interes| oS
No | Particulars Currency Interest rate Destvativg rate
Derivatives | Derivatives : S' Derivative
g
1 Derivatives (Notional
Principal Amaunt)
a) For hedging - - - - - -
b) Fortrading 171,426,433 | 115,656,800 | 114,870,800 | 194,022,233 | 124,088,609 | 60,150,000
2 Marked to.  Markel
Mosition
&) Assel (4 2,233,738 1,671,146 1,030,004 2,238,615 2,075,665 407,600
b} Liability () 5,183,080 L1787 612,208 516,620 1 430,045 365,047
3| Credit exposiire! 7,684,252 2588418 | 2079778 | 9645718 | 3193482 | 1,000,850
] Likely Impact of one
percentage chﬂuge i
interos tate
(TEPYVOT)
a) on  hedging - - - - =
derivalives
b} on trading (2.364.94) {1,698.86) 3,769.02 (7,678.20) 6,070.56 37246
dernvatives
5 | Maximum of 100°PVD1 o
ohserved during  the
year
a) For hedging - = - - - -
b) For Trading (2.261.48) 3,306.96 5187.86 | (7,62494) | 1270701 | 452215
[ Minimum of 1607 PVOT
observed during the
vear
a) Forhedging - . - . - .
b) For Trading (4, 165.73) (1.732:49) | (134.87) | (13.52455) 6,070,586 218,17

PV as disclosed above ig based on the assumption and estimates made by (he management and which have been relicd
upon by the auditar. The PVO1 values have been compiited basis the daily numbers and has been converted from UST to
INR as per the FIBIL. exchange rate as at the end of the vear i.e. 31st March

# Credit exposure represents tofal expesure based on current exposure method as per RBI Master Cireular on Fxposure
BNorms, —

@ ncludes Fi;n:gh E:x"clqhgu contracts and currency swaps,
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I irst Al'u Dhabi Bank PJSC - Indiz Rranch
(Incorpuiated 1 Al a D Yhabhi Wil Limated Liability)

SCHEDULES TO FINANCIAL STATEMENTS AS AT 31 MARCH 2023

(CLRIENTY CEIDIAN BUPLES IN THOUSANDS UNLESS STATED OTHERWISE)

15) Provisions on standard assets other than country risk and UFCE

. As at 31 March Asat 31 March
Particulars 2023 2022
Standard provision on advances 68,012 91,814
Standard provision on derivative exposures 49,409 55,360
Total 117,421 147,174 |

16) Business Ratios

. For the year ended | For the year ended

Mo, | Shrucuiin 31 March 2023 51 Marel 2022
L | Interest income as percentage of working funds’ 5.80 % 571 %
il. | Nen-interest Income as percentage to working funds' 138 % 0.40 %
it | Cosl of deposits® 3749 2.50%
i | Net interest margin® 305 % 403 %
Yo | Operating profit as percentage to working funds! 1.3 % 294 %
vi. | Return on assets? 031 % LI1 %
vil. | Business (Deposit plus advances) per employesi s ¢ 420,527 511,802
| viil. | Met profit / (loss) per employee! (6,918 - 21,159

2:—
3|

4,

Waorking Funds represent average of total of assets foxcluding acoumulated losses, ifany) asrteported in Form X returns
submitted to RBI under section 27 of the Barking Regulation Act, 1949 during (he yiar.

Return on Assets is with reference to working funds (e, total of assels exc luding accumulated losses, iFany).

In the computation of business per employee (deposits plus advarices), interbank deposits are excluded,

For the purpose of computation of business per employee (deposits plus advances) and Net profit / (loss) peremployee,
employees as al year- end is considered,

Cost of deposits is with reference to average total deposits (Current | Saving + Term) basis defalls it Form X return
submitted to RBI

Nel inlerest margin is computed as (Interest income minus Inferest expense) divided by average interest eaming assel
basis details in Form X retiirn submitted to RBL
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| irst A bu Dhabi banl PJSC - India Branch
(Incorperated in Alia Dhabi With Linited Liability)

SCHUVDULES TO FINANCIALSTATEMENTS AS AT 31 MARCH 2023

CCURRENCY T AN RUPERS IN THOUSANDE LINLESS STATED OTHERWISE)

17) Asset liability management

Maturity pattern of certain items of assets and liabilities as on 31 March 2023

Matwurity Buelet Deposits Advances Investments Borrowings Foreign Forelgn

currency CH'-I'I'EI!I.{:}"
assets * liahilities *

Day 1 161,059 150,265 62,911,584 612,751 106,846

2107 days 1,520,000 415,603 2,100,632 45,173,913 190,943

8 1 14 days - 105,000 - 598,304 : -

1510 A0 days 1,533,000 1,264,700 65,965 108, BES 195,700

A1 daysto 2 months 09,500 J6551 36417 113,11

Orver 2 months and 163 1, B50,100 343,600 #3231 3

minithe

Over 3 months and up 302,000 073,800 13,58 - . -

L & i tha

Over 6months and up - 2,000, oK) - - . =

o | year

Over 1 year and up 0 3 912,664 1,335,000 - - - -

yenrs

Over 3 years and up o § - 1,550,000

yoals

Dher 5 yoary - . :

Total 7,088,323 11,002,899 65,214,415 45,971,085 1,162,565 106,845

Maturity pattern of certain items of assets and liabilities as on 31 March 2022

Maturity Bucket Deposiis Advances Investments Bormowings Foreign Foreign

cirrency dhrrreney
assits * liabiliHes *

Day 1 A4070 194,783 73E23,188 - 1,009,068 550419

2to 7 days . 71,7141 | 250,287 51,977,183 1,79 716

Bio 14 days S0, o 516,672 21,868 - -

15 1030 days 45,000 1,186,471 171,358 &,063, 640 78,060 70,867

31 days to 2 mionths 1,792,657 1,071,211 114,513 2,950,480 38,58 38,578

Over 2 months and te 3 2,987,200 1,307,575 TRET2 -

mmiths _

Qver I months and up - 1,735,032 . -

i &mmths

Ohver & months and up - 1,000,000 B9

by | year

Over | yearand uptod 1,924,295 4,480,000 3498 2 : -

years _

‘Cver3d years and up 0§ - 3,700,000 -

Years

Chver 5 years {800,000 .

Tatal 8,013323 16,953,535 75,467,910 61,850,303 1,197,519 71,504

" Fareign currency assets and liabilities exclude of-balance sheel assets and liabilities and cansequent urirealized profit/
loss an the same.

The classification. of assets and liabilities under the differant maturity buckels are compiled by the Bank ot the same
estimates ﬁf‘:ﬂﬁﬁﬂwiﬁmﬁ-ﬁ upsed by the Bank far compiling the returns submitted (o RB1 . —

£ #a80)%) 5




First Abu Dhabi Bank V'|SC - India liranch
(Lworporaied in Al 10 WHT Limited Liability)

SCHEDULES TO FINANCIAL STATEMENTS AS AT X1 MARCH 2023
FORRRENGY S IMDIAK RUPEES (N THOUSANGS UNLESS STATED OTHER WISE)

18) ‘Exposure to real estate sector and capital market

a) Exposure to Real Estate Sector

Particolars As at 31 March 2023 | As at 31 March 2022

) Direct exposure

(i} Residential Mortgages —
Lending fully secured by mortgages on residential =
property that is or will be occupied by the borrower or
that is rented; (Individual housing loans eligible tor
inclusion in priority sector advances may be shown
separately).

{ii} Commercial Real Estate - 4,000,000 4.000,000
Lending secured by mortgages on commercial real pstate
(office buildings, retail space, multi-purpose commercial
premises, multi-family residential bulldings, mult
tenanted commercial premises, industrial or warehouse
space, hotels, land acquisition, development and
cometruction; ele ), Expasure would also include non-fund
based (INFB) limits;

(i) Investments in Mortgage Backed Securities (MBS) and othar

securitsed exposyres

&) Residential
b} Cammercial Real Esiate
b) Indirect Exposure

Fund based and non-fund based exposures on National - 2
Housing Bank (NHE) and Housing Finance Companies SERES 94338
{HFCs), _ Il

Total Exposure o Real Estate Seclor i 386,066 4,954,558 |

Note: Commercial Real Estate exposure shown above is not secured by muortgages on commercial real estate, it is secured
by Corporate Guaranlee from obligor's holding company. As the repayment would be from cash fows generated by
commercial real estate it has been classified as commercial real estate exposure

b) Fxposure to Capital Market

The Bank had no direct or indirect exposure to capital market sector as on 31 March 2023 (Previous year ended 31
Misrch 2022 Nil).




Vieei Al 131 abi Vanle 1PJSE - india liranel

(Incorporated in Al Dhabi Wit Limited Liability)

SCHEDULES PO FINANCIAL STATEMENTS AS AT 31 MARCE 2023
(CURRENC Y INGIAN BUPERS N THOUSAMS UNLESS STATED OTHERWISE)

19) Risk category wise country risk exposure

Frovision for country risk exposure in terms of RB| guidelines is as follows:

Exposure (net)* | Provisionheld | Exposure (net)* | Provision held |
Risk category as ak as at as al as al

31 March 2023 31 March 2023 31 March 2022 31 March 2022
Insignificant 5,098,087 4,875 3,906,577 3,189
Liorw 13,264,910 10,860 8,763,584 877
Moderately Low - -
Maderale - -
Moderately High : -
High . -
Very high . — - -
Total 18,362,947 15,735 12,670,167 11,960

Ag per extant RB1 guidelines, the provision is created for enly [hose countries whete the net funded exposure is 1% or more
of the total assets. For exposurés with contractual maturity af less than 180 days, 25% of the normal provision requiremenis
are held.

* Exposure includes funded and Non funded exposure,

20) Details of Single Borrower Limit (SBL) and Group Borrower Limit (GBL)
There was one instance of breach in limits with Head Office en 13.06.2022 for 3 days, other than this there were no
instances of breach of Single Borrower Limit (SBL) & Group Borrower Limit (GBL) during FY 2022-23. (Previous year
ended 31 March 2022: Nil}

21) Unsecured advances against intangible assels

There were no unsecured advances against intangible assets, during the year ended 31 March 2023 (Previous year
ended 31 March 2022: Nil).

22) Factoding Exposures

The Bank does not have any Factoring Exposure during the year ended 31 Mareh 2023 (Previous year ended 31 March
2022 Nil).

23) Provision for current taxation

For the year ended 31 | For the period ended
Particulars March 2023 31 March 2022
Provision for Income tax - currenl year Hdi, 115 1L.225117
Provision for Income tax - previous year 18,965 (7,594)
| Provision for Defetred tax {742,008 | {386,184)
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First A bu Dhabi Bank PJSC - India Branch
(Incorporated in Al o 1haBi Vo il Linited Liabiliry

SCHEDULES TO FINANCIALSTATEMENTS AS AT 31 MARCH 2023
LCNRRENCY | PNIAN RUPEES i TR0 S NS UNLESS STATER OTI IERWISEL

24) Disclosure of penalties imposed by RBI

During the financial year under review, no penalty has been levied by RBE1 under section 46 (4) of the BR Act,

(Previous Year ended 31 March 2022: Na penalty was levied by REI under section 46 (4) of the BR Act.),

25} Fraud accounts

The Bank has riot reported any frauds accounts during the year ended 31 March 2023 (Previous year ended 31 March

2022: Nil).

Asat
31 March 2023

Asat
31 March 2022

Number of fraude reported

Ameunt inyolved i fiaud (T crore)

Amount of provision made for such frauds (2 crore)

Amount of Unsmorsed provision debited from ‘othe
reserves” ds at the end of the vear. (¥ crone)

26) Disclosure under Revised AS-15 - Employee Benefits

Gratuity - Defined benefit plan

The Bank has adopted AS-15 (Revised 2005) - Employers benefits (AS-15) and determined the acttiarial liability far

gratuity as per the projected unit credit method using an independent actuary.
Summary

i.  Net liability/ (asset) recognised in Balance Sheet

i b,
- N\ = -
N w | r \ A
o 1
E i L
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- Az at As at |
il ks 31 March 2023 31 March 2022
1 P'resent value of defined bernefil obligation 20,185 17,621
2 Fair value of plan assits - -
3| Net Liability/ (Asset) 20,185 17,621
1 Less: Unrecognised past service costs : -
5 Met Liability/ (Asset) recognised in the Balance Sheet 20,185 17,621
B Of which, Short Term provision 2079 752
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(Incosporated in Aba [ hald VWi Timiied [iability)

SCHEDULESTO FINANCIALSTATERMENTS AS AT 3 MARCH 2023
(OURRENCY | IDIAN RUBESS INTHEOUS AN S LINT S STATEDOTHERWISE)
Disclosure under Revised AS-15 - Employee Benefits (continoed)

ii. Total expenses recognised in Profit and Loss Account

. Farthe yearended |  For the year ended
0 | PHHOpIETY 31 March 2023 31 March 2022
i Current service cost 5,078 4,869
2 | Intergst cost 1,092 745
3 Actuarial losses { (Gaing) _ (2.5 Bad
|4 | Total expenses recognised in Profit and Loss Accaunt 3,600 6,478
i, Change in the fair value of plan asseis
As fhe plan is unfunded, fair value of plan assets is not applicable
iv. The principal actuarial assumptions used
| No. [ Particulars Asat31 March 2023 | As at 31 Masch 2022
1| Salary escalations HO00% 10.00%.
2 Discount rate 710'% £.20 %
3 | Attrition rate 20.00% 15.00%
4 Mortality rate Indian Assured Lives | Indian Assured Lives
Mortality (2012-14) Martality (2012-14)
. (modified) Lt {(mpdified) Ll
v. Experience Hislory
No. | Experience History 3L-Mar-23 | 31-Mar22 | 31-Mar-21 | 31-Mar-20 | 31-Mar-19
1 Defined Benefit Obligation at end 20,185 17,621 12,622 4,126 6,133
of the period _|
y) Fair Value of Plan Assets - -
3 Surplus/(Delicit) (20,185) (17.621) {12,622) (9,136) (6,133)
4 | Experience (Gain)/Loss (164) 1,216 (641) (1.421) (1,930)
adjustments on plan labilities )
5 Experience Gain/(Loss) NA NA NA N A NA
adjustments on plan assets

Compensated Absences

The Bank has charged INR 6,610 (‘(00) to the Profit and Loss account fowards provision of compensated absences during

the year ended 31 March 2023; (Previous year ended 31 March 2022 |NR 20,580 R TRYY

[ Principal Actuarial Assumptions 31-Mar-23 31-Mar-22
Discount Rate (per annum) o 710 % 6.20 %
Salary Escalation Rate (per annum) 10.00% 10.00%

Martality TALM 2012-14 (Ultimate) | TALM 2012-14 (Ultimate)
Withdrawal Rate (per annum). 20,00% 15.00%
| W L o — |
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SCHEDULES TO FINANCIALSTATEMENTY AS AT 31 MARCL 2033
(CURRENCY: IVENAN RUPEES (N THOUSANDS UNLESS 81TATER OTHERWISE)

27) Segment Reporting

As per the guidelines issued by RBI vide DBOD.No.BP,BC.81/21,.04.018/2006-07 dated 18 April 2007, the classification
of exposures to the respective segments is being followed. The Bank has identified “Treasury & Markets”, “Corporate
[ Wholesale Banking” and “Unallocated” as the primary reporting segments, The business segmenis have been
identified and reported based on the organization structure, the nature of products and services offered, the internal
business reportirig system and the guidelines prescribed by RBI.

Treasury and Markets undertakes placement of funds, derivatives trading (including foreign exchange eperations) on
the proprietary account and for customers. Revenues under this section primarily comprise fees, gains / losses from

trading and Interest income from the investment portfolio and placement of funds.

Corporate/Wholesale Banking caters to the Corporate and Institutional customers,

Unallocated segmentis the residual category.

Segment revenues stated below are aggregate of Schedule 13 - Interest earned and Schedule 14 - Othér income

The segment expenses comprise funding costs (external), personnel costs, nther direct and allocated ovetheads and

provisions olther than tax.

Segment results are determined basis the segment revenue and segment cost

Segment information as of 31 March 2023

: . Corporate /
Susnes igrenls Heenaydnd Wholesale UnaTlocated Total
Markets i
_ Banking
Revenue 3,613,748 1.598,2(n 288 5,212,237
Operating profit / (loss) {1,538,28%) 1,157,589 258 (3804100
Income tax benefii (deferred tax) 82,929
Net profit / (loss) (297 481)
Otherinformation
Segmerit assel 78,370,989 1,1131,302 - 89,502,291
Segment liabilities 63421104 1,768,117 = 65,188,221
Capital and Reserves & Surplus 24,313,070
Total linbilities. | - §9,502,291
I-‘_-".,-'
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First Abu Dhabi Banle ’|8C - Incia l'ranch
{Incorperaled in Alva Dhabi Y7iih Limited Liahility)

SUHEPDULESTO FINANCIAL STATEMENTS ASAT 3 MARCH 2023
(CURRENCY  INDIAN RUPEES I8 THOUSANDS UNLESS STATED OTHERWISE)

Segment Reporting (continued)

Segment information as of 31 March 2022

L Corparmsie /
Busintop e pments T“Ergl“” Wholesale Unallocated Total
2 _ Banking

Revenue 3,968,575 1,631,792 - 5,600,367
Operating profit / (loss) 767275 1,082,678 - 1,549,953
Income tax benefit (deferred tax) 834,337
Nel profit { (lass) 1,015,616
Other information

Segment asset 85,873,763 17,100,476 : 102,974,230
Segment liabilities 75,447,393 2,418,295 - 78,363,688
Capital and Reserves & Surplus 24,610,551
Total liabilities 102,974,239

In computing the above disclosures, certain assumptions and estimates are made by the Management which have besn
relied upon by the statutory auditors.

The Bank does not have overseas operations and operates only in the domestic segment.
28) Related parly disclosures
Related party disclosure as required in accordance with AS 18 - Related Party Disclosures and RBI guidelines, is

provided below:

‘MName and nature of relationshi p of related parties

| Relationship Name of the related Party
Parent First Abe Dhabi Bank PJSC incorporated in Abu Dhabi

Key Managemen! Personnel Nimesh Karwanyun (Chief Executive Officer)

As per RBI Circular No. DORA021-22/83 DORATC REC. No 45 /21.04.018/2021-22 dated 30 August 20071, the Bank has
not disclosed details pertaining Lo related parties where under a category, there is only one entity, Accordingly, as there
is anly one entity in each eategory of related party during the year, details thereof have not been dlsclosed,
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29) Leases

As at 31 March 2023, the Bank was obligated under operating leases for premise primarily for business purposes which

have a certam lock in periad.

Lease amounts recogrised in the Profit and Loss Account during the year is INR. 69,438 ('000s) (Previous vear ended

31 March 2022 INR 69,438 ('0G0s).

Total minimum lease payments under non-cancellable operating lease are as under:

Particulars As at 31 March 2023 Asat 31 March 2022
Upto one vear 3,508 65,308
More than ane year and uplo five years 65508
Maore than five years = 2
Total 65,508 131,016 |

30) Micro, Small and Medium Enterprises Development Act, 2006

There are no delays in payments (o micro and small enterprises as required to be disclosed under “The Micro, Small
and Medium Enterprises Development Act 2006". The determination has been made to the extent such parties were
identified by the management based on the mformation available and are relied upon by the statutory auditors,

31 Draw down fom reserves

The Bank had drawn balance svailable in Investment Fluctuation Reserve (IFR) in excess of 2 percent of its AFS &
HFT portfolio, for credit ts the balance of profit/loss, The amount draw down from IFR during the vear ended 31
March 2023 [NR 171,796 (*000) ( Previous year ended 31 March 2022: Nil)

32) Deferred taxes

The compaosition of deferred tax isas unden

Particulars As at 31 March 2023 | As at 31 March 2022
Deferred tax assets (A) 1,282 459 540,450
Provision for employee benefits 24,203 20,194
lease equalisation reserve 3434 1,717
Dhisallowance under Section 438 of Income Tax Act, 1961 21,287 14,965
Provisian for loan losses (incl Standard assel provision and 1,218,255 47 502
MTM on Investment)
Diepredation on Hxed assuts 15,188 16,000
Deferred tax liability (B) - -
Net Deferred tax asset (A-B) 1,282,459 540,450
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SCHEDULES TO FINANCIAL STATEMENTS AS AT 31 MARCH 2023
(CTRIITNG ¥ INDEAN RUPEES (N THOUSANDS UNEESS STATED OTHERWISE)

33) Provisions and contingencies

. For the year ended 31 Far the year ended
. Emtdee Maszch 2023 31 March 2022
Provisions for NI - -
Provision towards NI°A - -
Provision for depreciation on investments 1,663,650 863,435
Provision lowards standard assets {29.753) (21,852)
Provision towards unhedged foreign currency exposure 35,204 283
Provision for Large borrowers Exposiire - {1,483)
Provision made towards income tax
-Current lax expense 659,080 1,220,521
-Deferred tax charge / (Credit) (742,005) (386,184)
Other provisions and contingencies
- Provision towards country risk exposure 3,775 1431

34) Floating provisions

The Bank has not created or utilised any floating provision during the year ended 31 March 2023, (Previous year
ended 31 March 2022: Nil).

35) Payment of DICGC Insurance

Sr. For the yearended 31 | For the year ended 31
Ne. “aticufars March 2023 March 2022
i) | Payment ol DICCC Insurance Premiom 9,494 7187

i) | Arrearsin paymenl of DICGC premium -

CGE Insurance premium is excluding GST amount

36) Letter of comfort

During the year ended 31 March 2023, the Bank has not issued any letter of comfort (Frevious vear ended 31 March
2022: Nib).

37) Provision coyerage ralio

The Bank did not have any non-performing assets asat 31 March 2023 and thus provision covarage ratio is not
applicable (Previous year ended 31 March 2022: Not applicable).

38 Credit default swaps

The Bank has not Entcrgd—l-n-.lnv (‘redtt Detauilt Swaps during the year ended 31 Man:_,h_h X

Match 2022 Nil), 07"
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SCHEDULESTO FINARCIALSTATEMENTS ASAT 3 MARCH 2023
CCTARIERRG Y | N AN BUPEES N TTI0US AMDS UNLESS STATED OTHERWISE)

39) Disclosure of complaintsfunimplemented awards of Banking Ombudsmen:

Na.

Summary information on mmplaint;s received by the bank (rom customers and from the OBOs

Particulars

For the year
ended 31
March 2023

For the year
ended 31
March 2022

Complainis received by the bank from its customers

No. of complaints pending at the beginning of the year

No. of complaints received during the year

Numther of complaints dispoged during the year

al

O which, number of complaints rejected by the bank

Number of complaints pending at the end of the year

Maintainable complaints received by the bank from OBOs

Number of maintainable complaints received by the bank trom
[elile

2l

OF 5, number of complainis resolved in favour of the bank by BOs

5.2

Of 5, number of complaints resalved (hrough
concilintion/mediation/advisories issued by BOs

53

Of 5, number of complaints resolved after passing of Awards by
BOs against the bank

Number of Awards unimplementad within the gtipulaied time

(other than those appealed)

Grounds of
complaints,
{i.e.
complaints
relating to}

Number ef
complaints
received during
the year

| Mumber of
complaints
pending at the
beginning of the
year

in the number of
complaints received
over the previous
year

| % increase/ decrease |

the end of the

Number of
complaints
pending ai

year

OF 5, number |
of complaints
pending
beyond 30
days

2 3 4

5

fa

Far the year ended 31 March 2023

Ground - 1

- Ground - 2

Crround - 3 1

Ground -4

Ground - 5

Others
Taotal

Ground - 1

Ground - 2

CGround - 3

Ground - 4 .

Cround -5

Others

Total
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SCHERULES TO FINANCIAL STATEMENTS AS AT 31 MARCH 2023
(CORBUNCY INDIAN RUPLES [N THORSANDS UNLESS STATED OTHERWISE)

40) Bancassurance business

The Bank is not into the business of Bancassurance and has not received any lees/remuneration in respect of the same

during the year ended 31 March 2023 (Previous year ended 31 March 2022: Nil).

41} Marketing and distribution

During the year, the Bank has not received fees | remuneration in respect of the marketing and distribution funetion

(excluding bancassurance husiness) (Previous year ended 31 March 2022 Nil).

42) Concentration of deposits, advances, exposures and NPAs’

al Concentration of deposits
Particulars

As at 31 March 2023 | As at 31 March 2022

| advances of (e Bank*§

Total deposits of lwenty largest depositors 7,088,323 8013323

Percentage of deposits of twenty largest depositors to total

deposits of the Bank “E% ) i)
b} Concentration of advances '

Particulars ) Asal 31 March 2023 | Asat 31 March 2022

Total advances to twenty largest borrowers 29,081,549 30,506,497

Percentage of advances of twenty larges! burrowers to lotal 90,939, 97.134%

*Advances have been computed as per the defimition of Credil Exposure in-:h:rciing derivatives as proseribed jn the REPs Master

Circular DER.NoDir.BC.12/13,03,00/2013-16 dated 01 july 2015,
§ Excludes expesures with Banks as counterpartics,

¢) Conceniration of exposures

Particulars

Total Expasure to lwenty largest borrowers /customers ** T

Percentage of exposures of twenly Inrgest borrowers fcustomers
1o total exposure of the Bank on borrowers { customers®

As al 31 March 2023 | As at 31 March 2022
29,181,549 30,806,497
90930, 99 134

* Exposures are comiputed based on Credit and Investment expiisure as preseribed in the BBI's Master Chroular

DBIRNo.DIr BC12/13.03.00/2015-16 dated 01 Tuly 2015.

¥ Excludes exposures with Banks as counterpartios and Fvestment in government securitics,

d} Concentration of NPAs and Movement in NPAs

The Bank did not have any NPA as at 31 March 2023, (Previous year ended 31 March 2022: Nilj.

43} Owverseas assets, NPAs' and revenue

The Bank iz a branch of a foreign bank and henee this disclosure is not considered applicable. (Previous year ended

31 March 2022: Nil), o
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First Al |3habi Banl: | S - India lranch
(Incorj.crated in Alm Dhabi Wih Limited Liability]

SCHEDULESTD FINANCIALST A1 LM VIS AS AT 3 MANC] | 2023
(CURRENC Y INDLAN RUPEES [N CTHOUSANDS UNLESS STATE D OTHILL WiS1L)

44) Disclosure relaling to Securitisation

During the year encled 31 March 2023; there are no sale or pureliase transaction with regards to securitisation, Hence
the disclosure on Securitisation is not applicable (Previous year ended 31 March 2022; .

45) Off Balance sheet SPVs sponsored (which are required to be considered as per accnunting norms}

There are Nil off-balance sheet SPVs sponsored during the year ended 31 March 2023 (Previous year ended 31 March
2022: NN,

45) Disclosures an remuneration

b terms of guidelines issued by RBI vide circular DBOD No.BC.72/29.67.001/2011-12 dated 13 January 2012, the Bank
has submitled (he declaration (o Reserve Bank of India to the effect that compensation structure in India, mchuding that
of CEQ, is in conformity with the Financial Stability Board (FSB) principles and standards.

47) Intra-Group exposures
As al 31 March 2023, the Bank does nol have any imtra-group exposures, (Previous year ended 31 March 2022: Nil).

48) Corporate social responsibility

As required by the pravisions of section 135 of the Companies Act, 2013, the Bank has Corporate Social Responsihility
(CSR) Committee in place which is responsible for undertaking the CSR spends on behalf of the Bank. The Bank is
required to contribute 2% of the average of previgus 3 years’ net profits towards CSR, For financial year 2022-23, the
bank was required to incur CSR expense of INR 516 crores (previous year: INR 4.14 ctores) and carried over of INR
3.92 croves for the year ended 31 March 2022(previous vear: INR 1.50 crores), Pruring the year, the bank disbursed
towards CSR expense INR 1.96 crores (previous year INR 1.71 crores), of which, disbursement towards approved
project was INR 1,81 crores {previous year: INR 1.64 crares), The bank is holding total unspent amount of INR 7.12
erores (previous year: INR 3.92 crores) in dedicated account based on approved projects. The disbursement of the sare
towards the approved project will be undertaken tnce the milestones me achieved wilhii the stipulated time of next 3
Financial year,

49) Tmplementation of IFRS converged Indian Acconnting Standards (ind AS)

Iti January 2016, lhe Ministry of Corporate Affairs has issued roadmap for implementation of Indian Accounting
Standards (Ind-AS5) (a revised set of accounting standards) which largely converges the Indian accounting standards
(IGAAP) with International Financial Reporting Standards (IFRS) for scheduled comumercial banks, insurance
companies and non-banking financial compamies. The Reserve Bank of India, through its press release dated March 22,
2019 has deferred the implementation of Indian Accounting Standards (Ind-AS) till further notice for scheduled
commercial banks. In preparedness towards achieving the same, the Bank had prepared proforma financial stitements
for each frequency mandated as per extant regulatory guidelines and have submitted to REI. The Bank will continue
its preparation towards rpigraﬁnn to adopting Ind-AS as per regulatory requirement,
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Firat Abg Dhabi Banl 1]5C - India |irsneh
{Incorporated in Ala Thabi Wiih Limiied Liabiliry)

SCHEDULES TO FINANCIALSTATEMENTS AS AT 31 MARCH 2023
COUMRRESE Y INTHAN IR 1 N TR s s LINLESS ST A FEDCOTHERWISE)

50} Unhedged Foreign Currency Exposure

B guidelines indicate the definition of “unhedged forvign currency exposure” and how to estimate the extent of likely
loss, Likely loss is defined as "The loss to the entity in case of movement in USD-INR exchange rate may be calculated
using the annualized volatilites: Once the loss figure is calculated, it may be compared with lhe annual EBID of the
corporate as per the latest quarterly results examined by the statutory auditors. This lass may be computed as a
percentage of EBID. Higher this percentage, higher will be the susceptibilily of the entity to adverse exchange ralte
movements, Therefore, as 2 prudential measure, all exposures to such entities (whether in Foreign Currency or in INR)
would attract incremental capital and provisioning requirements (ize., over and abiove the present requirements). In
terms of RBI Circular DBOD.No.BP.BC. 85 j21.06.200/2013-15 dated 15 January 2014, the details of incremental
provisioning and capital held by the Bank ace as belaw:

Particulars As at 31 March 2023 | As at 31 March 2022
Incremental provision on account of UFCE 56,761 21,463
| Incremental risk weighted assets on account of UFCE 1,601,324 314,178

51) Transfers lo Depositor Education and Awareness Fund (DEAF)

‘The Bank did net have any amount to be transterred (o DEAF during the year ended 31 March 2023 (Previous year
ended 31 March 2022: Nil).

52) Resolution of Stressed Assels - Revised framewaork

There are no accounts during thie year where resolution plans were implemented (Previous year ended 37 March 2022
Mil)

53) In accordance with the RB1 guidelines relating to COVID-19 Regulatory Package daled 27th March, 2020, 17th April,
2020 and clarificalion issued by RBI through Indian Bankers Association, dated fth May 2020, No Borrower instalment
is re-scheduled or any FITL was granted. Disclosures mandated therein are not applicable and hence not stated. Given
that e accounts were granted moratorium in terms of the Covid19 Regulatory Package, the guidelines vide RBI circular
no. DORSTR. REC.4/21.04.048/2021-22 dated 07 MApril 2027 for asset classiflcalion will nat be applicable. (Previous Year:
No Borrower instaiment is re-scheduled. Disclosures mandated therein are nol applicable and hence not stated),

54) The Banking services being under essential services, the operatians of the bank continued orinterrupted during the
lock down period caused by COVID-19 (first and second wave). The Bank has been constantly reviewing the
disruptions caused by COVID-19 and the related impact on the Bank's business including regulatory changes. Asal
319, March 2023 & till date there Is no impact of material nature dus to COVID-19,

Operations are fully normilized and the Bank management does not estimate any impact on its business and fnancisl
results at this juncture, The Bank has instituted steps to ensure business canlinuity in such instarics.

55} The bank has not levied any compounding interest to any of its barrower during the year. Hence, there is nil cages of
refunding the differential between simple and compounded interest vide RBI circular no, BEBL2020-21/61
DORNo BP BC.26/21.04.048/2020-21 dated 26" October 2020 and RBI circular b, DORSTR.REC 4/27.04.048/2077-22
dated 07" April 2021 and in consorance with THA guidelines, Disclosures mandated thereln tre not applicable and

hence not stated. ',.f':
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SCHEDULES TO FINANCIALSTATEMENTS AS AT 31 MARCH 2023
COURIEENG Y INIaN RUPEES INCTHEHSANDE UNLESS STATED OTHER W SE)

56} Divergence in NFA

There is no divergence in Bank's asset classification and provisioning ns observed by RBI in théir last inspection repar

{Previous year ended 31 March 2022: Nil),

57) Expense included In the “other expenditure” schedule 16 (XI1) (Operating expense) exceeding 1 % of total income

includes: -

Particulars For the year ended For the year ended
31 March 2023 31 March 2022

IT related services 33,687 54,419

Head Office Management Charges 168,329 251,472

Cthers 181,924 211,802

Total 353,940 517,693

58) Oher Liahilities in Schedule 5(1V)-Other Liabilities and Provisions-"Others{including provisions)” and Other Assets in
Schedule T1{VI}-Cither Assets-"Cithers” that exceeds one per cent of the total assets ncludes:

Schedule 5 (IV) - Other Liabilities and Provisions —* incl visions)'
» As at 31 March 2023 | Asal 31 March 2022
Negative MTM 102565 6,312,311
Payable from derivalive product 3,243,367 1,307,358
| Others 702,375 B24,777
| Total 12,048,307 8,444,946

Schedule 13{VI} - Other Assets - "Others’

| Asat31 March 2023 | As at 31 March 2022
Positive MTM 4,934,888 | 4721580
Receivnble from dervative product 3,027,442 1,669,043
Others 72,233 523,791
Total 8,834,563 5,914,714

59) During the year ended 31 March 2023, Miscellaneous income includes NIL{000) income pertainiig fo preyvious financial
year were credited to Profitand Loss account. (Previous year ended 31 March 2022: 2,927, which was offered for tax in the
Income tax return of the financial year 2620-21)

60) The Bank is currently having only wholesale barking operations with Nil NPA since inception, The Bark has completed
its automation of NPA identification for funded and nen-funded exposure (including detivatives), Provisioning has also
been automated for secured and unsecured advances in standard, sub-standard, doubtful and write-off categories. Al
these have been also audited by an external auditor. The SOP for the entire process has also been completed. The testing
for the NPl is underway and shall be completed in FY 202324,

61} Miscellaneous income for the year ended includes cost recovery of INR 21,578 ('000) {Previous Year ended 31 March
2022: INR 20,770 (000%). 5
s, , ‘.fp-"
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First Alv Dkali Bank PJSC -] ¢!
(lsworporal! in Aba Dhabi Will: Limited |iability)

SCHEDULES TOFINANCIAL STATEMENTS ASAT 31 MAGCT 2028
(CURRENCY, INDIAN RUPEFES N THOUSANES NS STATE R G0 1] 1w )

The banl has implemented the Basel 11l framework for liquidity requirements as specified by the RBI and has
put in place the necessary systems and processes to cnable the calculation and reporting of the Liguidity
Coverage Ratio (LCR) on a regular basis,

The LCR aims to ensure that FAB India maintains an adequate leve! of unencumbered, high-quality liquid
assels that can be converted into cash to meet its liquidity needs for a 30 calendar day time horizon under a
significantly severe liquidity stress scenario specified by supervisors. At & mitimum, the stoek of liquid assels
should enable FAB India to survive unto day 30 of the stress scenario, by which time appropriate corrective
aclions ¢an be taken, The minimum mgulatbr}r LCR requirement is 100% as at March 31, 2023. Bank is expected
to meet this requiremert continuously and hold a stock of unencumbered, high-quality liquid assels as a
defense against the potenlial onset of severe liguidity stress,

FAR India has been maintaining HOLA primarily in the form of SLR investments. FAB India has maiiitained
higher than mimimum required TCR of 1005 and as such FAB India has been in compliance with RBI guidelines
throughout the yeat.

The hank computes LCR daily and circulates this to the management. In addition, in line with regulatory refurms
frequency, the month-end LLCR figures are submitted to the regulator. As part of the Risk Appetite Framewaorlk,
FAB India has put in place a higher threshold for LCR which is monitored regularly through the ALCO.

Every month, the bank computes the LCR and submits it 1o the Asset Liakil ity Management Committee (ALCO)
and the Board’s Risk Management Committee for review. The bank computes L.CR daily, and quarterly
disclosures of LCR include data on the simple average derived on daily records across the quarter, in conformily
with RET guidelines.

The bank adopts the RBI's standards for caleulating High Quality Liguid Assets (HQLA), gross outflows and
inflows during the following 3-day period. Treasury Bills and Government securitios make up the majority of
HQLA.

The Banl's liquidity risk s managed by the Global Markets Desk in accordance with Board-approved policies
and ALCO-approved funding plans, The Risk department assesses and monitors the Bank's liquidity profile on
a static and dynamic basis, with reference to the Board-approved thresholds, Utilizing the gap analysis
lechnique, complemented by key liquidity ratio monitoring and periadic liquidity stress lesting. PPeriodic
reports are presented to the local and gruup ALCOs for review and approval.

The average LCR for the 4 quarters ended March 31, 2023 was at 207.75%. The Bank has been in campliance
with prudential requirement for Liquidity Coverage Ratio for the FY 2022.23 on all days.
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SCHEDULES TO FINANCIAL STATEMENTS AS AT 31 MARCEH 2023
{CORRENG Y INDAN RUPLES IV THOUSANGS UNLESS STA TED OTHER WIS i

The Net Stable Funding Ratio (NSFR) and LCR are significant components of the Basel Il reforms, The
NSFR promotes resilience over a longer-term time horizon by requiting banks to fund their activities with
more stable sources of funding on an engaing basis.

In the Indian context, the guidelines for NSFR were effective from October 1, 2021 The NSFR is defined as
the amount of avaiiable stable funding relative to the amount of recuired stable funding. “Available stable
funding” (ASF) is defined as the porlion of capital and labilities expected to be relinble over the time
horizon considered by the NSFR, which extends to one year. The liquidity characteristics and residual
maturities of the various assets owned by an institution, as well as those of its off-balance sheet (OBS)
exposures, determine the amount of stable funding required ("Required stable funding") (RSF) of that
mstitution, The runoff factors for the stressed scenarios are prescribed by the RBI, for various categories of
labilities (viz., deposits, unsecured and secured wholesale borrowings), undrawn commitments,
derivative-related exposures, and offset with inflows emanating from assets maturing within the same time
period. The minimum NSFR requirement sel out in the RBI guideline effective October 1, 2021 is 100%
whereas FAB India has set up an internal threshold of 120%.

FAB India as at 315t Mar, 2023 maintained Available Stable Funding (ASF) of Rs. 2,459 Crore against the
RSF requirement of Rs. 1,192 Crore. The NSFR for the quarter ended Mar 31, 2023 was at 206.29%.

The ASF is primarily driven by the total regulatory capital as per Basel III Capital Adequacy guidelines
stipulated by RBI ahd deposits from wholesalie customers, small business customers and non-financial
corporate customers, Under the RSF, the primary drivers are unencumbered performing loans with
residual maturities of ore vear or more,

&) Provision for Long Term Contracts

The Bank has a process whereby periodically all long term contracts (including derivative contractsyare
assessed for malerial foresvenble losses. AL the year end, the Bank has reviewed and recorded adequate
pravision, if required, as per any law/accounting standards for material foreseeable losses on such long,
term contracts (including derivative contracts) in the baoks of account and disclased the same under the
relevant notes on the financial statements,

65) Disclosure on borrowing and lending activities

The Banle, as part of its normal banking business, grants loans and advances, makes investment, provides
guarantees to and accept deposits and borrowings from its customers, other entities and persons. Thise
transactions are parl of Bank's normal banking business, which is conducted ensuring adherence (o all
regulatory requiremerts.

Given the nature and background of transactions explained abave , no funds have been advanced or
loaned or invested (either from borrowed funds or any othier sources or kind of funds) by the Bank te
or in any other persons or entities, including foreign entities (“Intermediaries”) with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall lend or invest in
party identified by or on behalf of the Bank (Ultimate Beneficiaries) or provide any guarantee, security
or the like on behalt of the Ultimate Beneficiaries. The Bank has also not received any fund from any
personis) or entitie(s), including foreign entities (Funding Parties) with the understanding, whether
recorded in writing or otherwise, that the Bank shall whether, directly or indizectly lend or invest in
other pemups ar entities identified by or an behalf of the Funding Party {"Ultimate Beneficiaries”) or
p’r :'m any ﬁii.i_h;\ntac, security or the like on behalf of the Ullimate Beneficiaries. o :

A IaBL L &

. R ol & 1 a ¥
b A TT] el LA e
. - i

Ny

W OAN - e
N \\__'
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66! Disclosure of Contingent Liabilities

i)

i)

i)

iv)

V)

Claims against the Bank riot acknowledged as debts

The Bank is a party to various legal and tax proceedings in the normal course of busiriess. The Bank does
not expect the outcome of these proceedings to have a material adverse ffsct on the Bank’s financial
conditions, results of operations or cash flows.

The Liability on account of farward exchange contracis/ Currency and Interest rate Swap

The Bank enters into foreign exchange contracts, currency options/swaps, interest rate option/ swaps and
forward rate agreement on its own account and for customers, Forward exchange contracts are
commitments to buy or seil foreign currency at a future date at the contracted rate. Currency swaps are
commitments o exchange cash flows by way of interest /principal In two curtencies, based on
predetermined rates, Interest rate swa psare commitments to exchanges fixed and Hoating interest rate cash
flows.

Guaraniees given on behalf of constituents

As a part of our Corporate Banking activities, the Bank issues guarantees on behalf of its customers.
Guarantees generally tepresent assurances that the Bank will make payments in the event of the
customer failing to fulfill its financial or performance obligations.

Acceptances, endorsement and other obligations
These includes documentary credit issued by the Bank on behalf of irs customers and bills drawn by the
Banl's customers that are accepted or endorsed by the Barik

Other items for which the bank is contingenitly Hable

Other items represent amount payable against eslimated amount of contracts remaining to be executed on
capital account,

67) Previous year figures have been regrouped/reclassified to conform to the current vear presentation.

For Bilimoria Mehta & Co. For First Abu Dhabi Bank PJSC - India Branch
Chartered Accountants

Firm Registration No. 1U14H9DW
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Kiran Suvarna A oy

Partrier \':f_\-'_ 27 Chief Executive Officer Chief Financial Officer
Membership Number: 113784

Date: 28-Jun-23 Date; -28-jun-23 Date: 28-Jun-23
Place: Mumbai Place: Mumbai Place: Mumbai
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