BILIMORIA MEHTA & CO.
CHARTERED ACCOUNTANTS

Mumbai

INDEPENDENT AUDITOR’S REPORT

To,

The Chief Executive officer in India,

First Abu Dhabi Bank PJSC — India Branch
Unit Nos. 1101 and 1201,

Platina Building C-59, G-Block

Bandra Kurla Complex Bandra (East)
Mumbai —400 051

Report on Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of First Abu Dhabi Bank PJSC — India
Branch (“the Bank”), which comprise the Balance Sheet as at 31st March 2022, the Profit and
Loss Account, the Cash Flow Statement for the year then ended, and notes to the financial
statements including a summary of significant accounting policies and other explanatory
information.

2. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Banking Regulation Act,
1949 as well as the Companies Act, 2013 in the manner so required for hanking companies and
are in conformity with accounting principles generally accepted in India and give a true and fair
view of the state of affairs of the Bank as at 31st March 2022, and its profit and its cash flows for
the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143{10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Bank in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than financial statements and auditor’s report thereon

4. The Bank’s Management is responsible for the other information. The other information
obtained at the date of this auditor’s report is information included in the Basel 11l Pillar 3
disclosures, but does not include the financial statements and our auditor’s report thereon. Qur
opinion on the financial statements does not cover such other information and we do not express
any form of assurance conclusion thereon.
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Our responsibility in connection with the audit of the financial statements is to read the other
information and in doing so, examine if the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If based on our examination, we conclude that there is material
misstatement of this other information, we are required to report the fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
6. The Bank’s Management is responsible for the matters stated in section 134(5) of the Companies

Act, 2013 with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Bank in accordance
with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Companies Act, 2013, provisions of Section 29 of the Banking
Regulation Act, 1949 and circulars and guidelines issued by the Reserve Bank of India (‘RBI') from
time to time. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Bank and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Bank’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Management either intends to liquidate the
Bank or to cease operations, or has no realistic alternative but to do so. Bank’s Management is
also responsible for overseeing the Bank’s financial reporting process.

Auditor’s Responsibilities for the audit of the Financial Statements

8.

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Undersection 143(3){i} of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the Bank
has adequate internal financial controls system in place and the operating effectiveness of
such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disciosures made by Management.

* Conclude on the appropriateness of Management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Bank’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Bank to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. We also provide those charged
with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

11. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the
provisions of Section 29 of the Banking Regulation Act, 1949 and Section 133 of the Companies
Act, 2013,

12. As required by sub-section (3) of section 30 of the Banking Regulation Act, 1949, we report that:
(a) We have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purpose of our audit and have found them to be

satisfactory;

(b} The transactions of the Bank, which have come to our notice, have been within the powers
of the Bank;

{c) During the course of our audit we have performed select relevant procedures at one branch.
Since the Bank’s key operations are automated, with the key application largely integrated to



BILIMORIA MEHTA & CO.
CHARTERED ACCOUNTANTS

the core banking systems. Accordingly, our audit is carried out centrally as all the necessary
records and data required for the purpose of the audit are available therein.

(d) The profit and loss account shows a true balance of profit for the year then ended

13. Further, as required by section 143(3) of the Act, we report that:

a)

gl

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required hy law have been kept by the Bank so far
as it appears from our examination of those books;

The Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by
this report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Companies Act, 2013, to the extent they are not
inconsistent with the accounting policies prescribed by RBI;

The requirements of section 164{2) of the Companies Act,2013 are not applicable considering
the Bank is a branch of First Abu Dhabi Bank which is incorporated with limited liability in
UAE.

With respect to the adequacy of the internal financial controls over financial reporting of the
Bank and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”;

The financial accounting systems of the Bank are centralized and therefore, accounting
returns for the purpose of preparation of financial statements are not required to be
submitted by the branches.

With respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Bank does not have any pending litigations which would impact its financial position.
ii. the Bank has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including

derivative contracts - Refer to Scheduie 5 and Note 18.E.57 to the financial statements;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Bank.
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iv. a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested {either from borrowed funds or share
premium or any other sources or kind of funds) by the Holding Company or its
subsidiary companies incorporated in India to or in any other persons or entities,
including foreign entities (“Intermediaries”), with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall:

e directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever {“Ultimate Beneficiaries”) by or on behaif of the Holding Company
or its subsidiary companies incorporated in India or

= provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

b) The management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Holding Company or its subsidiary companies
incorporated in India from any persons or entities, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
Holding Company or its subsidiary companies incorporated in India shall:

» directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Parties or

* provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries.

v. with respect to the other matters to be included in the Auditor’s Report under section
197(16), the requirements of Section 197 of the Companies Act, 2013 are not applicable
considering the Bank is a branch of First Abu Dhabi Bank PJSC— United Arab Emirates

For and on behalf of
Bilimoria Mehta & Co.
Chartered Accountants

. o
Kiran Suvar,
Partner
{(Membership No.113784)

Place: Mumbai
Date: 28" June 2022
UDIN: 22113784ALVNQWS8365
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Annexure A to the Independent Auditor’s report of even date on the financial statements of First
Abu Dhabi Bank PJSC - India Branch.

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub-section
3 of Section 143 of the Companies Act, 2013

1. We have audited the internal financial controls over financial reporting of First Abu Dhabi Bank

PIJSC - India Branch (‘the Bank’) as at 31 March 2022 in conjunction with our audit of the
standalone financial statements of the Bank for the year ended on that date.

Management’s Responsibility for Internal Financial Controls over Financial Reporting
2. The Bank’s Management is responsible for establishing and maintaining internal financial

controls based on the internal control over financial reporting criteria established by the Bank
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting {‘the Guidance Note’) issued by the
Institute of Chartered Accountants of India (‘the ICAI'}”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controis that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Bank’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

3.

Our responsibility is to express an opinion on the Bank’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing (‘the Standards’), issued by the ICAlI and deemed to be prescribed
under section 143{10) of the Companies Act, 2013 to the extent applicable to an audit of internal
financial controls, both issued by the ICAlL Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects,

QOur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Bank’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

6.

A Bank’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Bank’s internal financial control over financial reporting includes those policies and
procedures that (1} pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Bank; (2} provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the bank are being made only in accordance with authorizations of
management of the Bank; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Bank’s assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion orimproper Bank management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8.

In our opinion, the Bank has, in all material respects, an adequate internal financial controis
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2022, based on the internal control over financial reporting
criteria established by the Bank considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the ICAI.

For and on behalf of
Bilimoria Mehta & Co.
Chartered Accountants

Fi

!
Kiran St}t t

‘Regn. No. 101490W =

&

Partner
{(Membership No.113784)

Place: Mumbai
Date: 28" June 2022
UDIN: 22113784ALVNQWS8365



First Abu Dhabi Bank PISC - India Branch
(Incorporated in Abu Dhabi With Limited Liability)

BALANCE SHEET AS AT MARCH 31, 2022

As at As at
Schedul March 31, 2022 March 31, 2021
{Rs. '000) {Rs, '000)
CAPITAL AND LIABILITIES
Capital 1 20,125,891 20,125,891
Reserves and surplus 2 4,484,660 3,469,044
Deposits 3 8,013,323 4,090,267
Borrowings 4 61,850,303 46,605,463
Other liabilities and provisions 5 8,500,062 5,980,479
TOTAL 102,974,239 80,271,144
ASSETS
Cash and balances with Reserve Bank of Indfa 6 683,721 368,989
Balances with banks and money at call and short netice 7 706,609 502,473
Investments ] 75,467,910 53,794,162
Advances g 16,953,535 18,525,216
Fixed assets 10 12,531 24,085
Other assets 11 9,145,933 7,056,209
TOTAL 102,974,239 30,271,144
Contingent liabilities 12 385,211,134 422,509,594

Biils for collection
Significant accounting policies and notes to the Financial Statements

Schedules referred to above form an integral part of the Balance Sheet

18

This is the Balance Sheet referred to in our report of even date

For Bilimaria Mehta & Co.
hartered Accountants
Registration No. 101450W

Kiran Suvarna
Partner
Membership Number: 113784

Date : 28-Jun-2022

Place : Mumbai

For First Abu Dhabi Bank PISC - India Branch

Nimesh Karwanyun ~Jitendra Shah

Chief Executive Officer Chlef Financial Officer
Date : 28-IJun-2022 Date : 28-Jun-2022
Place : Mumbai Place : Mumbai
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First Abu Dhabi Bank P3SC - India Branch
(Incorporated in Abu Dhabi With Limited Liability)

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2022

Year Ended Year Ended
Schedule March 31, 2022 March 31, 2021

___(Rs. '000) (Rs. '000)
INCOME
Interest eamed 13 5,235,436 4,426,097
Other income 14 364,931 686,746
TOTAL 5,600,367 5,112,843
EXPENDITURE
Interest expended 15 1,901,019 1,200,259
Operating expenses ] 1,007,610 850,276
Provisions and contngencles 17 1,676,122 1,392,342
TOTAL 4,584,751 3,442,877
PROFIT /(LOSS)
Net profit / {loss) for the period 1,015,616 1,669,966
Transfer from Investment Fluctuation Reserves -
Profit / {Loss) brought forward from opening Balance Sheet 1,502,410 843,791
TOTAL 2,518,026 2,513,757
APPROPRIATIONS
Transfer to Statutory Reserves 253,904 417,492
Transfer to Investment Fluctuation Reserves 450,743 593,855
Transfer to Capital Reserve - -
Amount retained in India for meeting Capital to Risk-weighted Asset ratio {CRAR) - -
Balance carried over to Balance Sheet 1,813,379 1,502,410
TOTAL 2,518,026 2,513,757
Significant accounting pelicies and notes to the Financial Statements 18
Schedules referred to above form an integral part of the Profit and Loss Account
This is the Profit and Loss Account referred to in our report of even date
For Bilimoria Mehta & Co. For First Abu Dhabi Bank PJSC - India Branch
Firm Registration No. 101490W

\& e

Kiran 5u Nimesh Karwanyun Jitendra Shah
Fartner ; Chief Executive Officer Chief Financial Officer
Membership Number: 113784
Date : 28-Jun-2022 Date : 28-Jun-2022 Date : 28-Jun-2022

Place : Mumbai Place : Mumbai Place : Mumbai




First Abu Dhabi Bank PJSC - India Branch
(Incorporated in Abu Dhabi With Limited Liability)

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2022

Year Ended Year Ended
March 31, 2022 March 31, 2021
{Rs. '000) __(Rs. '000)
Cash flows from operating activities
Net Profit / (Loss) 1,015,616 1,669,966
Add: Provision for taxation(including deferred taxation) 834,337 1,305,559
Net Profit before taxation 1,849,953 2,975,525
Adjustments for:
Depreciation on fixed assets 13,542 21,237
Loss / (Profit) on sale and writeoff of fixed assets - -
(Writeback) / Provision for Standard assets and unhedged foregin currency exposure (21,589} 36,487
Pravision for Depreciation on Investments 863,426 72,054
Provision for country risk 1,431 5,458
(Writeback) / Provisicn for Large borrowers (1,483) (27,216}
Provision for Non-Performing Assets {including write offs) - -
{Writeback) / Provision for Employee benefits 25,688 6,813
Operating profit before working capital changes 2,730,968 3,090,358
{Increase)/Decrease in Investments (excluding HTM investments) {22,537,174) (17,606,052)
(Increase)/Decrease in Advances 1,571,681 (4,035,053)
{Increase)/Decrease in Other assets (1,662,068} 828,387
Increase/(Decrease) in Deposits 3,923,056 343,847
Increase/(Decrease) in Other liabilities and provisions 2,602,277 (1,427,130)
Income Tax paid (1,352,734) _(1,266,623)
Net Cash Flow from generated from/{used in) operating activities (A) _(14,723,994) (20,072,266)

Cash Flows from investing activities

Purchase of fixed assets (net of recovery) (1,978) (14,483)
Proceeds from Sale of fixed assets - -
{Increase) in capital work in pregress - -
(Increase)/Decrease in HTM investments - R
Net Cash flow from generated from/{used in) investing activities {(B) {1,978) (14,483)

Cash flows from financing activities
Infusion of capital -

Increase/{Decrease) in barrgwing 15,244,840 20,075,636
Net cash flow from financing activities {C) 15,244,840 20,075,636
Net Increase/(Decrease) in cash and cash equivalents {A+B+C) 518,868 (11,113)
Cash and cash equivalents at the beginning of the year 871,462 882,575,
Cash and cash equivalents at the end of the year 1,390,330 871,462
Note: Cash and cash equivalents represents
PARTICULARS Schedule As at As at
March 31, 2020 March 31, 2020
(Rs. '000) {Rs. '000)
Cash and balances with the Reserve Bank of India 6 683,721 368.989
Balances with banks and monev at call and short notice 7 706,609 502,473
Total 1,390,330 871,462

The above cash flow statement has been prepared under the indirect method set out in Accounting Standard 3 issued by the
Institute of Chartered Accountants of India.

This Cash Fiow referred in our report of even date,

For Bilimoria Mehta & Co. For First Abu Dhabi Bank PISC - India 8ranch
Chartered Accountants
Firm Registration No. 101490W

4 II
) {
. “ [ P = ;
| ] f
Kiran Suvarna Nimesh Karwanyun Jitendra Shah
Partner ) Chief Executive Officer Chief Financial Officer
Membership Number: 113784
Date : 28-1un-2022 Date : 28-Jun-2022 Date : 28-Jun-2022

Place : Mumbal Place : Mumbai Place : Mumbai



First Abu Dhabi Bank PISC - India Branch
{Incorporated in Abu Dhabi With Limited Liability)

SCHEDULES FORMING PART OF THE BALANCE SHEET

As at As at
March 31, 2022 March 31, 2021
(Rs. '000) ___(Rs. '000)
SCHEDULE 1 - Capital
L Balance brought forward from opening Balance Sheet 20,125,891 20,125,891
Capital {nfusion by Head Office during the period - -
TOTAL 20,125,891 20,125,891
Note: Amount of deposlt kept with Reserve Bank of India under section 11 (2)(b)(ii) of the Banking Regulation Act, 1949 is Rs. 920,000
('000s) {Previous Year: Rs. 500,000 ('000s))
SCHEDULE 2 - Reserves and Surplus
I. Statutory reserves
Opening balance 889,310 471,818
Add : Transfer from profit and loss account 253,904 417,492
Less : Transfer to profit and loss account -
1,143,214 889,310
II. Capital reserves
QOpening balance - -
Add : Transfer from profit and loss account -
Less : Transfer to profit and loss account - -
III. Investment Fluctuation Reserves
Opening balance 1,077,324 483,469
Add - Transfer from profit and loss account 450,743 593,855
Less : Transfer to profit and loss account - R
1,528,067 1,077,324
V. Investment reserve account
Opening balance - -
Add : Transfer from profit and loss account - -
Less : Transfer to profit and loss account - -
V. Revenue and other reserves T -
Opaning balance - _
Add : Transfer from profit and loss account -
Less : Transfer to profit and loss account - -
VI, Balance in profit and loss account 1,813,379 1,502,410
TOTAL (I, II, IIT, IV and V) 4,484,660 _ 3,469,(:_#5&4

Classification : Confidential\FAB Business, ~Transactional, Customer PIl and Accounts



First Abu Dhabi Bank PJSC - India Branch
{Incorporated in Abu Dhabi With Limited Liability)

SCHEDULES FORMING PART OF THE BALANCE SHEET

As at As at
March 31, 2022 March 31, 2021
(Rs. '000) (Rs. "000)
SCHEDULE 3 - Deposits
A. I. Demand deposits
i) From banks 400,380 -
{1} From others 1,694,087 1,336,767
II. Savings bank depaosits - -
III. Term deposits
i} From banks - -
i) From others 5,918,856 2,753,500
TOTAL (I, II and III) 8,013,323 4,090,267
B. i} Deposits of branches in India 8,013,323 4,090,267
i} Deposits of branches outside India - -
TOTAL 8,013,323 4,090,267
SCHEDULE 4 - Borrowings
I. Borrowings in India
i} Reserve Bank of India - R
1) Other Banks - -
iiiy Other ingtitutions and agencies 61,669,219 46,605,463
61,669,219 46,605,463
II. Borrowings outside India 181,084 -
TOTAL (I and II) 61,850,303 46,605,463
Secured borrowings in 1 and I1 above 46,605,463

N

Classification : Confidential\FAB Business, —Transactional, Customer PIl and Accounts

-

61,669,219




First Abu Dhabi Bank PJSC - India Branch
{Incorporated in Abu Dhabi With Limited Liability)

SCHEDULES FORMING PART OF THE BALANCE SHEET

As at As at
March 31, 2022 March 31, 2021
{Rs. '000) (Rs. '000)
SCHEDLULE 5 - Other Liabilities and Provisions
I Bills payable - -
II. Inter-office adjustments {net) - -
II1. Interest accrued 55,616 17,262
v. Gthers (including provisions} 8,444,446 5,963,217
TOTAL 8,500,062 5,980,479
SCHEDULE 6 - Cash and Balances with Reserve Bank of India
L Cash in hand
(Including foreign currency notes) - -
II. Balances with Reserve Bank of India
(i} In Current account 433,721 218,989
(i) In Cther accounts 250,000 150,000
TOTAL (I and II) 683,721 368,989
SCHEDULE 7 - Balances with Banks and Money at Call and Short Notice
1. In India
i) Balances with banks
2) In Current accounts 711 30,599
b)Y In Gther deposit accounts -
ii) Money at call and short notice
a) with banks - -
b} with other institutions - 199,908
TOTAL (i and ii) 711 230,507
IL Outside India
iy In Current accounts 705,898 271,966
i} In Other deposit accounts - -
iil) Money at call and short notice - -
TOTAL (i, if and iii} 705,898 271,966
TOTAL (I and II) 706,609 502,473

Classification : Confidential\FAB Business, —Transactional, Customer Il and Accounts




First Abu Dhabi Bank P1SC - India Branch
(Incorporated in Abu Dhabi With Limited Liability)

SCHEDULES FORMING PART OF THE BALANCE SHEET

SCHEDULE B - Investments
I Investments in India
(1) Government securities *
(i} Other approved securities
(i} Shares
(iv) Debentures and bonds

(v} Subsidiaries andfor joint ventures

(vi} Others (including Certificate of Deposits and Pass through certlficates)

Gross Investments

Less : Provision for depreciation

IL. Investments outside India

TOTAL (Iand II)

As at As at

March 31, 2022 March 31, 2021

(Rs. '000) (Rs. '000}

76,403,390 53,866,216

76,403,390 53,866,216

935,480 72,054

75,467,910 53,794,162

] 75,467,910 53,794,162

A) Securities of Face Value Rs. £1,219,200 {'000) deposited with Clearing Corporation of India Limited (CCIL) as macgin deposit / collateral {Previous Year: Rs 48,594,200 ('000))
8) Securities of Face Value Rs. 920,000 ('000) deposited with Reserve Bank of India (RBI) under section 11 (2) (b) (i) (Previous Year: Rs, 500,000 {'000))
C) Securities of Face value Rs. 9,500,000 ('000) deposited with Reserve Bank of India {RBI) as collatera! for Liquidity Adjustment Facility (Previous Year: Rs. 474,500 {'000))

SCHEDULE 9 - Advances

A. {i) Bills purchased and discounted
(i} Cash credits, overdrafts and loans repayable on demand
(iiiy Term loans

TOTAL

B. (i) Secured by tangible assets (including book debts)
(iiy Covered by Bank/Government guarantees
(iii) Unsecured
TOTAL
C. I. Advancesin India
(i) Priority sector
(i} Public sector
(iii) Banks
{Iv) Others

II. Advances outside India

(i} Due frem banks

(i}  Due from others
(a) Bills purchased and discounted
(b) Syndicated loans
(c) Others

TOTAL (I and II)

Y

2,321,752 1,949,216
4,091,783 4,096,000
10,540,000 12,480,000
16,953,535 18,525,216
3,374,783 4,080,000
188,450 79,858
13,390,302 14,365,358
_ 16,053,535 18,575.216
379,852 136,737
3,930,000 4,500,000
12,643,683 13,788,479
16,953,535 18,525,216
16,953,535 18,525,216

Classification : Confidential\FAB Business, —Transactional, Customer PIl and Accounts



First Abu Dhabi Bank PJSC - India Branch
(Incorporated in Abu Dhabi With Limited Liability)

SCHEDULES FORMING PART OF THE BALANCE SHEET

Asg at As at.
March 31, 2022 March 31, 2021
_ (Rs. '000) {Rs. '000)
SCHEDULE 10 - Fixed Assets
I Premises
At Cost at the beginning of the period - -
Additions during the period - -
Deductions during the period - R
Depreciation to date - -
Capital Work in Progress . -
IL. Other Fixed Assets (including Furniture and Fixtures)
At Cost at the beginning of the period 171,145 156,662
Additions during the period 1,978 14,483
173,123 171,145
Deductions during the period - -
173,123 171,145
Depreciation to date 160,592 147,050
12,531 24,095
Capital Work in Progress - -
12,531 24,095
TOTAL (Iand II) 12,531 T 24,005
SCHEDULE 11 - Other Assets
I. Inter-office adjustments (net) - -
II. Interest accrued 1,649,297 1,165,906
II1. Advance tax and tax deducted at source (net) 45,472 -
v, Deferred tax assets 540,450 154,266
v, Stationery and stamps - -
VL Non-banking assets acquired in satisfaction of claims - -
VII. Others 6,914,714 5,736,037
TOTAL 9,149,933 7,056,209

Classification : Confidential\FAB Business, —Transactional, Customer Pll and Accounts




First Abu Dhabi Bank PJSC - India Branch
(Incorporated in Abu Dhahi With Limited Liability)

SCHEDULES FORMING PART OF THE BALANCE SHEET

As at As at
March 31, 2022 March 31, 2021
_ o (Rs. '000) {Rs. '000)
SCHEDULE 12 - Contingent Liabilities
I Claims against the Bank not acknowledged as Debts - -
(including tax related matters}
1L Liability for partly paid investments - -
III. Liability on account of outstanding forward exchange contracts 146,071,352 188,015,842
. Liability on account of outstanding derivative contracts 232,189,490 229,119,588
V. Guarantees given on behalf of constituents
(a) in India 575,118 124,816
(b} outside India 3,658,516 5,097,959
vI. Acceptances, endorsements and other obligations 2,714,943 151,389
VIL Other items for which the Bank is contingently liable 1,715 -
TOTAL - 385,211,134 422,509,594

Llassification : Confidential\FAB Business, —Transactional, Customer PIl and Accounts



First Abu Dhabi Bank PJSC - India Branch
(Incorporated in Abu Dhabi With Limited Liability)

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

Year Ended Year Ended
March 31, 2022 March 31, 2021
{Rs. '000) (Rs. '000)
SCHEDULE 13 - Interest Earned
I. Interest/discount on advances/bills 1,384,450 1,232,816
II, Income on investments 3,837,865 3,173,374
II1. Interest on balances with Reserve Bank of 13,121 19,907
India and other inter-bank funds
v, Others - -
TOTAL 5,235,436 4,426,097
SCHEDULE 14 - Other Income
I. Commission, exchange and brokerage 276,351 322,646
II. Profit / (Loss) on sale of investments {net) 952 218,214
II1. Profit / (Loss) on revaluation of investments (net) - -
. Profit / (Loss) on sale of land, buildings and other assets {nat} - -
V. Profit on exchange / derivative transactions (net) 63,562 125,296
VI Miscellaneous Income 24,066 20,590
TOTAL 364,931 686,746
SCHEDULE 15 - Interest Expended
L. Interest on deposits 155,486 67,295
II. Interest on Reserve Bank of India/inter-bank borrowings 1,745,533 1,132,964
1II1. Qthers - -
TOTAL _ 1,901,019 1,200,259

Classification : Confidential\FAB Business, —Transactional, Customer Pll and Accounts

¥



First Abu Dhabi Bank PJSC - India Branch
(Incorporated in Abu Dhabi With Limited Liability)

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

Year Ended Year Ended
March 31, 2022 March 31, 2021
{Rs. '000) (Rs. '000)
SCHEDULE 16 - Operating Expenses
1. Payments to and provisions for employees 383,023 326,324
II. Rent, taxes and lighting 72,2711 88,522
III. Printing and stationery 261 280
Iv. Advertisement and publicity - -
v, Depreciation on Bank's property 13,542 21,237
VL Directors' fees, allowances and expenses - -
VII. Auditors' fees and expenses 2,000 2,000
VIII. Law Charges 2,474 2,210
IX. Postages, telegrams, telephones, etc 3,959 4,740
xX. Repairs and maintenance 6,304 6,345
XI. Insurance 8,083 3,771
XII. Other expenditure 515,693 394,847
TOTAL - _7_717,007_.a 850,276
SCHEDULE 17 - Provisions and Contingencies
L Provision for unhedged foregin currency exposure 263 21,200
II. Provision for country risk 1,431 5,458
II1 Provision for Non Performing Assets - -
V. Provision for Taxation 1,220,521 1,343,046
V. (Write-back of provision) / Provision for Deferred tax (386,184) (37,487)
V. (wWrite-back of provision) / Provision for Standard asset (21,852} 15,287
V1. (Write-back of provision) / Provision for Large Borrower Exposure (1,483 (27,216)
VIIL. (Write-back of provision) / Provision for depreciation on Investrents 863,425 72,054
TOTAL 1,676,122 1,392,342

\ ey

Classification : Confidential\FAB Business, —Transactional, Customer PIl and Accounts



First Abu Dhabi Bank PJSC - India Branch

(Incorporated in Abu Dhabi With Limited Liability)
SCHEDULES TO FINANCIAL STATEMENTS AS AT 31 MARCH 2022
(CURRENCY: INDIAN RUPEES IN THOUSANDS, UNLESS STATED QTHERWISE)
Schedule 18: Significant Accounting Policies

A, Background

The accompanying financial statements for the year ended 31 March 2022 comprise the accounts of First Abu Dhabi Bank
PJSC - India Branch (‘the Bank’) which is a branch of First Abu Dhabi Bank PJSC (‘the FAB’) incorporated with limited
liability and is registered as a Public Joint Stock Company in accordance with the United Arab Emirates Federal Law No. 8
0f 1984 (as amended) relating to Commercial Companies. The Bank has only one branch in India as at 31 March 2022 located
at Mumbai.

FAB received the banking license from the Reserve Bank of India (‘RBI'} to set up a branch in Mumbai on 17 December
2014. The Bank commenced its business operations in India on 31 August 2015.

B. Basis of preparation

The financial statements are prepared as a going concern under the historical cost convention and accrual basis of
accounting unless otherwise stated, and in accordance with the Generally Accepted Accounting Principles {{GAAP’) in
India, statutory requirements prescribed under the Third Schedule of Banking Regulation Act, 1949 {'BR Act"), circulars
and guidelines issued by the Reserve Bank of India (‘RBI') from time to time, notified Accounting Standards ('AS’)
prescribed under section 133 of the Companies Act, 2013 as amended to the extent applicable and practices prevailing
within the banking industry in India.

The Financial statements are presented in Indian Rupees rounded off to the nearest thousand unless otherwise stated.
C. Use of estimate

The preparation of the financial statements in conformity with GAAP, requires the management to make estimates and
assumptions considered while reporting the amounts of assets and liabilities (including contingent liabilities) as at the date
of the financial statements and Revenue and expenses of operations during the reporting period. Management believes that
the estimates used in the preparation of financial statements are prudent and reasonable. Actual results could differ from
those estimates. Any revision to accounting estimates is recognised prospectively in current and future periods.




First Abu Dhabi Bank PJSC - India Branch

(Incorporated in Abu Dhabi With Limited Liability)
SCHEDULES TOFINANCIAL STATEMENTS AS AT 31 MARCH 2022
{CURRENCY: INDIAN RUPEES IN THOUSANDS, UNLESS STATED OTHERWISE)
D. Significant Accounting Policies

1. Revenue recognition

Revenue is recognised to the extent it is probable that the economic benefits will flow to the Bank and the revenue can be
reliably measured in so far as it is consistent with the statutory provisions and the guidelines issued by the RBI. Interest
incorne is recognised in the profit and loss account on an accrual basis, except for interest on Non-Performing assets, which
is recognised on realisation basis as per prudential norms on income Recognition and Asset Classification ('IRAC’) laid
down by RBI Accretion of Discount is recognized as interest over the tenure of the discounted instrument on straight line
basis.

Fees for services are recognized at the time the service are rendered and a binding obligation to receive the fees has arisen.
2, Foreign exchange transactions

Monetary assets and liabilities denominated in foreign currency at the balance sheet date are translated into Indian rupees
at the rates of exchange notifted by Foreign Exchange Dealers’ Association of India (‘FEDAL’). The resultant gains or losses
on such revaluation are included in the Profit and Loss Account. Income and expenditure items are translated at the
exchange rates prevailing on the date of transaction. Outstanding spot and forward exchange contracts and foreign currency
swaps are revalued based on the period end exchange rates notified by FEDAL The forward exchange contracts are
presently valued using appropriate discount rates and the resultant gains or losses are recognised in Profit and Loss
account. Contingent liabilities and outstanding contracts denominated in foreign currencies are disclosed at the period end
closing rate of exchange as notified by FEDAIT and the resultant gains or losses are accounted for in the books of account.

3. Derivative Transaction
Derivatives comprises of FX contracts, interest rate swaps and currency swaps.

Forward contracts held for trading purposes are revalued at rates notified by FEDAI for specified maturities and at
interpolated rates for interim maturities. In case of forward contracts of greater maturities where exchange rates are not
notified by FEDALI, these are revalued at the forward exchange rates implied by the swap curves in respective currencies.

Interest rate swaps and Currency swaps held for trading purpose are recognised at their fair values on inception and
subsequently marked to market (MTM) on a daily basis.

The resulting gains or losses are included in the Profit and Loss Account as per the regulations stipulated by the RBI/
FEDAIL Unrealized gains or losses, if any, are reflected in the Balance Sheet under Other Assets or Other Liabilities
respectively.




First Abu Dhabi Bank PJSC - India Branch

(Incorporated in Abu Dhabi With Limited Liability)
SCHEDULES TO FINANCIAL STATEMENTS AS AT 31 MARCH 2022
(CURRENCY: INDIAN RUPEES IN THOUSANDS, UNLESS STATED OTHERWISE)

4. Fixed asset and depreciation

Fixed assets are accounted at historical cost less accumulated depreciation as adjusted for impairment loss,
if any. Cost includes cost of purchase and any cost attributable for bringing the asset to its working
condition for its intended use. Subsequent expenditure incurred on assets put to use is capitalised only
when it increases the future benetit / functioning capability from / of such assets

Depreciation/amortisation on fixed assets is provided under the straight-line method over the estimated
useful life of the asset. In respect of Disposal/Sale of assets, no depreciation is provided in the mnonth in
which the asset is Sold/disposed off.

The useful life as prescribed in Part C of Schedule 1l to the Companies Act, 2013 is considered as the
maximum useful life. If the management’s estimate of the useful life of a fixed asset at the time of
acquisition of the asset or the remaining useful life on a subsequent review is shorter than that envisaged
in the aforesaid schedule, depreciation is provided at a higher rate based on the management’s estimate of
the useful/ remaining useful life. Pursuant to this policy, depreciation is provided at the following useful
life which is lower than or equal to the corresponding useful life prescribed under Part C of Schedule II:

Class of Asset Useful life _ j

Office equipment (Telephone, CCTV, TV) 3 years

Other Office equipment - byears

Computer and computer equipment (hardware and software) | 3 years

| Furniture and Fixtures e | 5 years )

Leasehold improvements to premises 5 years or upto the life of non-
cancellable  lease  peried,
whichever is less

Mobile phones ) S 2 years

Fixed assets individually costing less than Rs. 5,000 are fully depreciated in the year of purchase.

Capital work in progress, if any, includes cost of fixed assets that are not ready for its intended use but
advances have been paid to acquire the same.

5. Impairment of assets

In accordance with ‘AS-28 on Impairment of Assets’, an asset is considered as impaired when at balance
sheet date there are indications of impairment and the carrying amount of the asset, or where applicable,
the cash generating unit to which the assets belongs, exceeds its recoverable amount (i.e. the higher of the
asset’s net selling price and value in use). The Bank assesses at each balance sheet date whether there is any
indication that an asset may be impaired based on internal/external factors. If any such indication exists,
the bank estimates the recoverable amount of the asset. If such recoverable amount of the asset is less than
the carrying amount, the carrying amount is reduced to the recoverable amount and the reduction is
recognised as an impairment loss in the Profit and Loss Account. If at the Balance sheet date there is an
indication that previously assessed Impairment loss no longer exists, the recoverable amount is reassessed
and the asset is reflected at the recoverable amount. ;

o



First Abu Dhabi Bank PJSC - India Branch

(Incorporated in Abu Dhabi With Limited Liability)
SCHEDULES TO FINANCIAL STATEMENTS AS AT 31 MARCH 2022
(CURRENCY: INDIAN RUPEES IN THOUSANDS, UNLESS STATED OTHERWISE)

6. Employee Benefits

Gratuity: The Bank provides for gratuity, a defined benefit retirement plan, covering eligible employees.
The plan provides for lump sum payments to vested employees at retirement or upon death while in
employment or on termination of employment for an amount equivalent to 15 days’ salary payable for each
completed year of service if the service is more than five years. The Bank accounts for the liability for future
gratuity benefits using the projected unit cost method based on an independent external actuarial
valuation. The Bank recognises the actuarial gain or loss during the year in which the same is incurred.

Provident Fund: The Bank contributes to recognised provident fund, which is a defined contribution
scheme. The contributions are accounted for on an accrual basis and recognised in the Profit and Loss
Account. The Bank has no liability for future provident fund benefits other than its annual contribution.

Short Term Benefits: The undiscounted amount of short-term employee benefits to be paid for services
rendered is recognized as an expense in the profit and loss account of the period in which the services are
rendered. Expenses are accrued as liability if not already paid. These benefits include performance
incentives.

Compensated Absences: The Employees can carry-forward a portion of the unutilized accrued
compensated absences and utilises it in future services period or receive cash compensation on termination
of employment. Since the compensated absences do not fall due wholly within twelve inonths after the end
of the period in which the employees render the related services and are also not expected to be utilised
wholly within twelve months after the end of such period, the benefit is classified as Long Term benefit.
The Bank records an obligation for such compensated absences in the period in which the employee renders
the services that increase this entitlement. The obligation is measured on the basis of independent actuarial
valuation using Projected Unit Credit method.

7. Provisions, contingent liabilities and assets

In accordance with “A5-29 on Provisions, Contingent Liabilites and Contingent Assets’, a provision is
required when the Bank has a present obligation as a result of past event where it is probable that outflow
of resources is required and a reliable estimate can be made of the amount of the obligation. Provisions are
reviewed at each Balance Sheet date and adjusted to reflect the current best estimates. If it is no longer
probable that the outfiow of resources would be required to settle the obligation, the provision is reversed

A disclosure of contingent liability is made when there is a possible obligation or present obligation that
may, but probably will not, require an outflow of resources. When there is a possible obligation or a present
obligation, where likelihood of cutflow of resources is remote, no provision or disclosure is made.

Contingent assets are not recognised in the financial statements. However, contingent assets are assessed

continually and if it is virtually certain that an inflow of economic benefits will arise, the assets and related
income are recognised in the year in which the change occurs.

N o




First Abu Dhabi Bank PJSC - India Branch

{Incorporated in Abu Dhabi With Limited Liability)
SCHEDULES TO FINANCIALSTATEMENTS AS AT 31 MARCH 2022
{CURRENCY: INDIAN RUPEES IN THOUSANDS, UNLESS STATED OTHERWISE)

8. Taxation

Income Tax expense comprises current and deferred taxes. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961. The Bank accounts
deferred taxes in accordance with provisions of AS-22 “Accounting for Taxes on Income”. Deferred Income
Tax reflects the impact of current year timing differences between the taxable income and the accounting
income for the year and reversal of timing differences of earlier years.

Deferred tax is ineasured based on the tax rates and the tax laws enacted or substantively enacted at the
Balance Sheet date. Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred tax assets and deferred tax
liabilities relate to taxes levied by same governing taxation laws. Deferred tax assets are recognised only to
the extent that there is reasonable certainty that sufficient future taxable income will be available against
which such deferred tax assets can be realised. In situations where the Bank has unabsorbed depreciation
or carry forward tax losses, all deferred tax assets are recognised only if there is virtual certainty supported
by convincing evidence that they can be realised against future taxable profits.

At each Balance Sheet date, the Bank re-assesses unrecognised deferred tax assets and recognises deferred
tax asset to the extent that it has becorne reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income will be available against which such deferred tax assets can be realised.

9. Advances

Advances are classified as performing and non-performing based on management’s periodic internal
assessment and in accordance with RBl prudential norms. Advances are stated net of specific loan
provision, write offs and interest in suspense for non-performing advances. Provision for loan losses are
made in respect of identified advances based on management's assessment of degree of impairment,
subject to minimum provisioning levels prescribed by the RBI guidelines.

In accordance with RBI guidelines and prudential provisioning norms, the Bank makes general provision
on standard assets including credit exposures computed as per the current marked to market values of
interest rate and foreign exchange derivative contracts at levels stipulated by RBI from time to time.

For entities with Unhedged Foreign Currency Exposure (UFCE), provision is made in accordance with the
guidelines issued by RBI, which requires to ascertain the amount of UFCE, estimate the extent of likely loss
and estimate the riskiness of un-hedged position.

For Large exposures provisions, Bank follow the guidelines given in circular RBY/2016-17/50
DBR.BP.BC.No0.8/21.01.003/2016-17 dated 25 August 2016.

For Stressed sector  provision, Bank follows  the guidelines  given in  circular
DBR.No.BP.BC.64/21.04.048/2016-17 dated 18 April 2017.

These provisions (provisions other than specific provisions for non performing advances) are classified
under Schedule 5 — Other liabilities and provisions in the balance sheet.

o ST



First Abu Dhabi Bank PJSC - India Branch

{(Incorporated in Abu Dhabi With Limited Liability)
SCHEDULESTO FINANCIAL STATEMENTS AS AT 31 MARCH 2022
(CURRENCY: INDIAN RUPEES IN THOUSANDS, UNLESS STATED OTHERWISE)

10. Investments

Classification of investments

Investments are recognised on settlement date basis (i.e. value date) and are classified as Held for Trading
('HFT"), Available for Sale ("AFS") or Held to Maturity (‘HTM’) in accordance with RBI guidelines. Under
each of these classifications, investments are further categorized as under; {a) Government securities, (b)
Other approved securities, (c) Shares, {d) Debentures and bonds, (e) Subsidiaries and (f} Others.

Valuation of investments

Valuation of investments is carried out in accordance with the RBI guidelines. Investments under AFS
category are marked to market on a quarterly basis and those classified under HFT are marked to market
on a monthly basis. Investments classified under the HFT and AFS categories are valued at lower of
acquisition cost or market value at the price as declared by Primary Dealers Association of India jointly
with Financial Benchmark India Private Limited (“FBIL”). Securities are valued scrip wise and
depreciation/appreciation is aggregated for each category. Net depreciation per category is provided for
while net appreciation is ignored. Book value of the individual security is not changed consequent to

revaluation of the securities. Treasury bills, Comumercial Paper and Certificate of Deposits are held at
carrying cost.

Securities categorized under HTM are carried at acquisition cost, or at amortized cost, if acquired at a
premium over the face value. Such premjum is amortized over the remaining period to maturity of the
relevant security on an implied rate.

Acquisition cost

In determining acquisition cost of an investment:

s Brokerage, Commission, etc. paid at the time of acquisition, are charged to Profit and Loss Account.
¢ Cost of investments is determined using Weighted Average method.

e Broken period interest on debt instruments is accounted for in accordance with RBI guidelines

Disposal of Investments

Profit/Loss on sale of investments under the HFT and AFS categories are recognised in the Profit and Loss
Account.

The profit from sale of investment under HTM category, net of taxes and transfer to statutory reserves is
appropriated from “Profit and Loss Account” to “Capital Reserve Account”. [oss on sale, if any, is
recognized fully in the Profit and Loss Account.

Transfer of securities between categories
Transfer of investments between categories is accounted for in accordance with RBI guidelines vide master
circular DBR No. BP.BC.6/21.04.141/2015-16 dated 01 July 2015 as follows:

Reclassification of investments from one category to the other is accounted for at the lower of acquisition
cost / book value / market value, as on the date of transfer and depreciation, if any, on such transfer is fully
provided for.




First Abu Dhabi Bank PJSC - India Branch

(Incorporated in Abu Dhabi With Limited Liability)
SCHEDULESTOFINANCIAL STATEMENTS AS AT 31 MARCH 2022
(CURRENCY: INDIAN RUPEES IN THOUSANDS, UNLESS STATED OTHERWISE)

Investment Fluctuation Reserve (IFR)

In accordance with RBI circular RBI/2017-18/147 - DBR.No.BP.BC.102/21.04.048/2017-18 dated April 2, 2018
Bank creates Investment Fluctuation Reserve of an amount not lower than (a) net profit on sale of
investments during the year (b) net profit for the year less mandatory appropriations until the amount of
IFR is at least 2% of the HFT and AFS portfolio. In order to achieve Investment Fluctuation Reserve of at
least 2 percent of the HFT and AFS portfolio within a period of three years from 2018-19 as advised by RBI,
Bank may create additional provision that may be higher than the minimum required as above.

11. Repurchase/Reverse-repurchase transactions

In accordance with the RBI guidelines, repurchase (repos) and reverse repurchase (reverse repos) including
Liquidity Adjustment Facility (LAF) transactions are accounted as collateralized borrowing and lending.
The difference between the clean price of the first leg and the clean price of the second leg is recognised as
interest expense/income over the period of the transaction.

12. Country Risk Provision

In accordance with RBI guidelines on Country Risk Management, the Bank makes adequate provisions
only in respect of country where the Bank's net funded exposure is 1 % or more of its total assets.
Accordingly, the Bank is maintaining provisions ranging from 0.25% to 100% of the net funded exposure
to a particular country based on the “Risk Category” under which it falls. The provision, if any, under the
policy is reflecting under Schedule 5 (*Other liabilities and provisions”).

13. Accounting for leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased
itemns are classified as operating leases. Operating lease payments are recognized as an expense in the Profit
and Loss Account on a straight line basis over the lease term in accordance with ‘A5-19, Leases’. Assets

taken on lease are accounted with the provisions of AS-19

14. Net profit/(loss)

The Net prefit/ (loss) is computed after:-

— Provision for non performing assets, country risk provision, provision on standard assets and
derivatives, provision for unhedged foreign currency exposure, large borrower provision, if any.

- Provision for income tax, if any.

— Provision for deferred taxation, if any.

—  Other necessary provisions, if any.

15. Cash and Cash Equivalent

Cash and cash equivalent includes cash in hand balances with RBI, Balances with other banks and money
at call and short notice.
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E. Notes to accounts
1) Capital adequacy

The capital adequacy ratic of Bank’s is calculated in accordance with the RBI guidelines under Basel III framework is
detailed below: -

- 71

No. | Particulars , As at 31 March 2022 | As at 31 March ZOZF
r_iL Common Equity Vier 1 capital 20,728,654 | 20,860,935
) Additional Tier 1 capital o ] -J -
i) | Tier 1 capial (i +1i)) J L ﬁ_zojwﬁt' 20,860,935

i:;ﬁ Tier 2 capital +___ 1,708,604 | 1,279,563

v Total capital (Tier 1+ Tier 2) - 22,437,318‘ﬁ 22,140,498
Vi) Total Risk Weighted Assets (RWAs) B | 66,981,299! 55,791,286
| vii) CET 1 Ratio (CET 1 as a percentage of RWAs) (16) | 30.95 ”*'0! 37.39 "f’nl

viil) | Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) (%) 4& 30.95% | - 37.39 %,

1x) Tier 2 Ratio (Tler 2 capital as a percentage of RWAs) (“a) 2.55 %% J{ 2.29 %

9 S:E;lrioei;i \zf;ei{g\l;(;f\ii\(::;jts Rato (CRAR} (Total Capital ( 3350 %o 39.68 %)

xi) | Leverage Ratio (%) | 17.77 %) 21.02 %

Percentage of the shareholding of Government ol India |

i) State Government {specify name) § Spousor Bank$ I B gy

xiil) | Amount of paid-up equity capital raised during the year J[‘ L 2

xiv) | Amount of non-equity Tier 1 capital raised during the year | . -’1“ -

xv) | Amount of Tier 2 capial raised during the vear 7 | i
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2} Investments

The details of the investments are given below: -

a) Composition of Investment Portfolio

As at 31 March 2022

Investments in India Investments outside India
I
Government Total sGecc’:rl‘:irgZent (Total Total
Securities Tnvesh‘nents (including locai Invels l'ments_. Investments
in India oy outside India
authorities)

Held to Maturity

Gross - - - -

Less: Provision for non- i i i

performing investments (NPI)

Net - - - -

Available for Sale

Gross 76,305,523 76,305,523 - 76,305,523

Eszs:}\i:;)wsmn for depreciation (935,463) (935,463) i (935,463)

Net 75,370,060 75,370,060 - 75,370,060

Held for Trading

Gross 97,867 97,867 - 97,867

T;SZSNPI:IOVISlon for depreciation (a7 a7) ) (]ﬂ

Net 97,850 97,850 - 97,850 |

Total Investments )

Gross 76,403,390 76,403,390 - 76,403,390

Less: Provision for depreciation

NP P (935,480) (935,480} - (935,480)
TNet 75,467,910 75,467,910 - 75,467,915




SOMEPITMILES TO FIMNANCEA

a

(UTRRENCS ¢ INDIAN RUPES DN TH

As at 31 March 2021

Investments in India

Investments outside India

Total Govef'r}ment Total
Government | . securities Total
Securities fnveslﬂ,ﬂents (including local Inve_s fment% Investments
in India authorities) outside India

Held to Maturity
Gross - - - -
Less: Provision for non- ) )
performing investments (NP

Wet - - - -
Available for 5ale
(Gross 53,866,216 53,866,216 - 53,866,216
Less: Provision for depreciation
NPT P (72,054) (72,054) - (72,054)
Net 53,794,162 53,794,162 - 53,794,162
Held for Trading
Gross - - - -
Less: Provision for depreciation
and NPI
Net - - - -
Total Investments
Gross 53,866,216 53,866,216 - 53,866,216
Less: Provision for depreciation
S NDI P (72,054) (72,054) - (72,054)
Net 53,794,162 53,794,162 - 53,794,162

The Investments comprises of investment in Government Bonds only.

.7 4
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b) Movement of Provisions for Depreciation and Investment Fluctuation Reserve

No. ' Particulars As at ;;zl‘\?/larch As at ;;zl;darchT

1 | Movement of provisions held towards depreciation on
| investments B B o

(i) | Opening balance ﬁ‘ 70,054 -
{ii) Add ; Provisions made during the year - ‘ 863,426 72,054

(iii) ‘ Less : Write off/ Write back of excess provisions during the | i )

| year ‘

(iv) | Closing balance [ 935,480 72,054
2 Movement of Investment Fluctuation Reserve i
(i) | Opening balance ) - - 1,077,324 483,469
(i) | Add:Provisions made during the year f 450743 | 593,855

{iii) | Less : Write off/ Write back of excess provisions during the

!

| year . - : W |
{iv} Closing balance _ 1,528,067T_ 1,077,324
3 | Closing balance in IFR as a percentage of closing balance of "
. . y 2% 2%
gross investments in AFS and HFT/Current category
3) Repo/ reverse repo transactions
The details of face value of securities purchased and sold under reverse repo and repo is given below:
Mmunu.m Max1mu.m Daily Ave'rage Outstanding as
In face value terms otftstandmg ot{tstandmg o?tstandmg on 31 March 2022
during the year during the year during the year
|
Securities sold under repo | '
i. Government securities 37,950 62,170 | 430 -
ii. Corporate debt securities - L) - -
Securities purchased under )
Teverse repo
i. Government securities 9,110 8,261,990 217,027 231,750
ii. Corporate debt securities - - | - -
B Minimum Maximum Daily Average rOutstan ding as W
outstanding outstanding outstanding
In face value terms , . . . on 31 March 2021
during the year during the year during the year

Securities sold under repo
i. Government securities { 36,440 36,440 100 -
ii. Corporate debt securities - - - -
Securities purchased under
reverse repo
i. Government securities ’ 17,180 7,936,880 1,305,465 154,460
ii. Corporate debt securities - - - -

e

-
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1) Issuer composition of Non-SLR investments
Issuer composition of Non-3LR investments as at 31 March 2022 is stated below:

No. Issuer Amount | Extentof | Extentof ( Extent of | Extent of
Private ‘Below | ‘Unrated’ | ‘Unlisted’
| Placement | Investment | Securities | Securities
Grade’
| Securities ]
1) (2) | (3) (4) | (5) (6) (7)
(i) Public Sector Undertakings [ - - : . = -
(i) | Financial Institutions T ; E Zh )
(iii) Banks - - - 4-! -
{iv) Private Corporates - - - - | -
——— 'x
(v) Subsidiaries / Joint Ventures N -_I' . —j
(vi) Others ~] - - + -
(vii} | Provision held towards - |
depreciation |
Total -1 - - - -
[ssuer composition of Non-SLR investments as at 31 March 2021 is stated below:
F\To. Issuer Amount | Extent of ! Extent of l Extent of Extent of
Private | ‘Below ‘Unrated’ | ‘Unlisted’
Placement | Investment | Securities | Securities
Grade’
Securities | ]
(1) (2) (3} 4) (5) (6) \ 7 |
. ® Public Sector Undertakings . = = L 7 - | - __ =
(ii) Financial Institutions - - | : = g
(ili) | Banks I - 1 4 . :
(iv) Private Corporates T - =l i -7[» -
(v) | Subsidiaries /Joint Ventures N . 3 o ] E
—_(\;1) Others - - - - - -
(vil) | Provision held towards depreciation :

Total

5) Non-Performing Non-SLR investments

There are no Non performing Non SLR securities during the year ended 31 March 2022 (Previous year ended 31 March

2021: Nil).

6) Sale and Transfers to/ from HTM Category

There was no sale or transfer toffrom HTM category during the year ended 31 March 2022 (Previous year ended 31

March 2021: Nil). =

Yhyan
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7) Asset Quality

ULES TO FINANCIAL STATEMENTS AS A
¥ RUIPEES IN THOUSARDE U

a) Classification of advances and provisions held

Standard

Non-Performing

Total

As at 31 March 2022

Total
Standard
Advances

Substandard

Doubtful Loss

Total Non-
Performing
Advances

Gross Standard
Advances and NPAs

Opening Balance

18,525,216

Add: Additions
during the year

31,131,123

Less: Reductions
during the year*

32,702,804

Closing balance

*Reductions in Gross
NPAs due to:

Upgradation

Recoveries
(excluding
recoveries from
upgraded accounts)

Write-offs

16,953,535

18,525,216

31,131,123

32,702,804

16,953,535

Provisions
{excluding Floating
Provisions)

Opening balance of
provisions held

98,101

98,101

Add: Fresh
provisions made
during the year

Less: Excess
provision reversed/
Write-off loans

6,287

6,287

Closing balance of
provisions held

Net NPAs— :

91,814

91,814
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{CURRENCY: TN SANDS LINLESS STATED OTHERWISE]
F Standard r Non-Performing Total

Total T T Total Non-
Standard Substandard | Doubtful Loss Performing
As at 31 March 2022 Advances J

AN RIS AN T

Advances

Add: Fresh additions - - =t -
during the year

Opening Balance

Less: Reductions - ‘ = - _
during the year ;

Closing Balance - - | & - -

il

Fl:loating Provisions

Opening Balance -
Add: Additional -
provisions made

during the year

Less: Amount drawn _

down during the
year

Closing balance of -
floating provisions
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|

Standard |

Non-Performing

Total

As at 31 March 2021

Total
Standard
Advances

Substandard

Doubtful ( Loss

Total Non-
Performing
Advances

Gross Standard
Advances and NPAs

Opening Balance

14,490,163

Add: Additions
during the year

44,070,611

Less: Reductions
during the year*

40,035,558

Closing balance

*Reductions in Gross
NPAs due to:

Upgradation

Recoveries
(excluding
recoveries from

upgraded accounts)
Write-offs

18,525,216

14,490,163
44,070,611

40,035,558

18,525,216

Provisions
(excluding Floating
Provisions)

Opening balance of
provisions held

81,961

81,961

Add: Fresh
provisions made
during the year

16,140

Less: Excess
provision reversed/

Write-off loans

Closing balance of
provisions held

Net NPAs

Opening Balance

Add: Fresh additions
during the year

98,101

16,140

98,101




SCHEDULES TO FINANUCIALSTATEMENTS AS AT 31 VAR M 2622
(CURRENCY T INDEAN RUPEES IN THOUSANDS UNLESS ST NTED O TR s
Standard ’ Non-Performing Total
Total —! Total Non-
Standard Substandard | Doubtful Loss | Performing
As at 31 March 2021 Advances Advances

Less: Reductions - - - -

during the year

Closing Balance F 2 . - .

Floating Provisions

Opening Balance -
Add: Additional -
provisions made

during the year

Less: Amount drawn -
down during the
year

Closing balance of -
floating provisions

]

.
Ratios (in per cent) As at 31 March 2022 As at 31 March 2021

Gross NPA to Gross Advances -
l Net NPA to Net Advances -
‘ Provision coverage ratio -

i i s 'q--'_ : JaN
‘ | FABT |-

% *ffa-ii‘-“/f
;,‘-:""
B 17
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b) Sector-wise Advances and Gross NPAs

As at 31 March 2022 As at 31 March 2021
SI‘. )
. % of G | o
No Sector* Outstanding o 01,1088 Outstanding ]7 %o of Gross
Total Gross NPAs to Total Total Gross | NPAs to Total
ota |
NPAs Advances in NPAs Advances in
Advances Advances
i that sector that sector

i) | Priority Sector

a) | Agriculture and : - - - - -
allied activities
Advances to . 379,852 29
industries sector
b) | eligible as [

[

236,737 - -

priority sector

¢) | Services - _

|

lending | l
| |
!

d) | Personal loans - - - - - -

Subtotal (i) 379,852 - - 236,737 - -

ii) | Non-priority
Sector

a) | Agriculture and - -1 - by - -
allied activities

b) | Industry 16,573,683 - - 18,288,479 | e -

c) | Services - - - - - -

d) | Personal loans - - = - - -

Sub-total (ii) 16,573,683 N | 18,288,479 ] ;

Total (I + ii) 16,953,535 ] -l 18,525,216 - -

8) Priority Sector Lending Certificates (PSLCs)

During the year ended 31 March 2022, Bank purchased Priority Sector Lending Certificates (PSLCs) amounting to INR
19,750,000 ("000s) and did not sell any PSLC (Previous year ended 31 March 2021: INR £,937,500 ("000s)}.

9) NPA related disclosure

There were no Non Performing Advances (NPA) during the year ended 31 March 2022 and hence the disclosures on
NPAs, write-Offs and technical write-offs, are not applicable (Previous year ended 31 March 2021: Nil).




10) Investment in Security receipts

The Bank has not invested nor issued any security receipts during the year ended 31 March 2022 (Previous year ended
31 March 2021: Nil).

11) Particulars of accounts restructured (including MSME)

The Bank has not restructured any account during the year ended 31 March 2022 (Previous year ended 31 March 2021
Nil).

12) Details of financial assets sold to Securitization/ Reconstruction Company for Asset Reconstruction

The Bank has not sold any financial assets to Securitization/ Reconstruction Company for Asset Reconstruction during
the year ended 31 March 2022 (Previous year ended 31 March 2021: Nil).

13)Details of non-performing financial assets purchased/sold

There were no purchases or sales of non-performing financial assets from/to other banks during the year ended 31 March
2022 (Previous year ended 31 March 2021: Nil).

14) Derivatives
a) Forward Rate Agreements/ Interest Rate Swaps (IRS) and Overnight Index Swaps (O1S)

The nature and terms of IRS and QIS5 are set out as below: -

No. | Particulars As at 31 March TAS at 31 March As at 31 March (As at 31 March
2022 IRS 2022 OIS 2021 IRS 2021 OIS
i. | The notional principal of swap | 124,088,609 | 60,150,000 135,431,547 43,550,000
agreements | i
il. | Losses which would be incurred 2,075,665 407,600 | 755,242 279,825 |

if counterparties failed to fulfil
their obligations under the
agreements .
iii. | Collateral required by the bank - | - -
upon entering into swaps
iv. | Concentration of credit risk 70.87 % 18.70% 71.93% 88.52%
arising from the swaps
{in the banking industry)

v. | The fair value of the swap book 645,020 42,563 187,375 27,557
asset / {liability) | L L |
: ; an;—t "-.:r
b S
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As at 31 March As at 31 March Asat31March | As at 31 Marxch
zfr:; Benchmark Nature 2022 IRS 2022 OIS 2021 IRS 2021 OIS
' No. | Notional | No. | Notional | No. | Notional | No. | Notional
| USD Libor - | D2 fixed _
1. Receive 2 1,515,850 - - 2 1,462,200 - -
3 Month _
floating
.. | USDLibor - | Pay floating .
- 3 Month Recetve fixed 2 1515850 i i ¢ 1,462,200 i )
INR MIBOR Pay floating
iii ON CMP Re;eive fixed - - - - - - 1 250,000
IBD<1YR
INR MIBOR Pay floating
iv ON CMP Receive fixed - - 6 5,250,000 - - 3 4,500,000
1BD>1YR
INR MIBOR | Pay fixed
Y ON CMP Receive - - 3 5,750,000 - - 2 5,500,000
1BD>1YR | floating
USD LIBOR | Do fixed
Vi M Receive 1 7,579,250 - - 4 34,727,250 - -
tloating
.. | USDLIBOR | Pay floatin _
vii Y Regeive ﬁxg f 1] 7579250 - | 6| 34727250 - -
Pay fixed
viil USDéLI;/IIBOR Receive 4 16,295,388 - - 2 1,096,950 - -
floating
. USD LIBOR | Pay floating
ix 6M Receive fixed 4 16,295,388 - - 2 1,096,950 - -
INR O15 Pay floating
X ONSHORE Receive fixed - - 88 | 23,750,000 - - 38 | 10,300,000
1BD>1YR
INR OIS Pay fixed
x1 ONSHORE | Receive - - 80 | 23,900,000 - - 48 | 17.750.000
1BD>1YR | floating
INR MIFOR Pay floating
xii ONSHORE . ) 26 15,450,000 - - 27 15,950,000 - ~
S 6M Receive fixed
I
INR MIFOR | Pay fixed
xiii ONSHORE | Receive 42 23,600,000 - - 45 26,800,000 - -
s56M floating
_ USD LIBOR | Pay floating
¥Vl 53M 30/360 | Receive fixed ! 378,962 ) ol 2164056 ) ]
Pay fixed
xXv [SJ;E)/I 15233(‘)61; Rece'ive 10 9,690,921 - - 15 11,924,241 - -
tloating
Pay fixed
xvi giﬁ IC;E??;SJ gece‘ive L 3 2,652,738 - - 3 2,558,850
cating .=
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SCHEDULES TO FINANCIAL STATEMENTS AS
{CURRENCY INDIAR RUPELES 128 11O DS UNLESS S

Sr As at 31 March As at 31 March As at 31 March As at 31 March
No. Benchmark Nature 2022 IRS 2022 lOIS 2021 IRS 2021 QIS
No. Notional No. | Notional | No. Notional No. | Notional
xyii | 5D LIBOR | Pay floating 1 757,925 - ; 1 731,100 - .
SB 3M LCH | Receive fixed ! !

xvii | USD LIBOR ;zief:: : 1 757,925 - - 1 731,100 -

i | SB3aMLCH . v ’ )

floating

INR OIS
Pay floating

. R } i - B )
xix | ONSHORE Receive fixed 2 500,000 4 2,250,000

1BD<1YR
INR OIS Pay fixed
xx | ONSHORE | Receive - - 1 1,000,000 - - 5 3,000,000
1BD<1YR floating
Pay floating
XX1 ;JI\S/IDE.E BOR Recelive 3 10,989,912 - - - - - -
floating
.. | USD LIBOR | Pay floating
A 6M Receive fixed 1 7,579,250 i ) i ) i )
INR MOD Pay floating
xxiii | MIFOR § o 3 1,250,000 - - - - - -
M Receive fixed

105 | 124,088,609 | 180 | 60,150,000 | 114 | 135,431,547 | 101 | 43,550,000

b) Exchange traded interest rate derivatives

The Bank had not carried out any transaction in exchange traded interest rate derivatives during the Year ended 31
March 2022 (Previous year ended 31 March 2021: Nil).

¢} Disclosures onrisk exposure in derivative
Qualitative disclosures

. The derivative contracts (including Foreign exchange contracts) entered by the Bank during the year were for the
purposes of trading and to meet customer requirements to manage their risks.

. Treasury front-office, mid-office and back-office roles are managed by officials with necessary systems support and
clearly defined responsibilities.

. The policy for recognition of income, valuation of cutstanding contracts, provisioning and credit risk mitigation is
in place. The gains or losses are reported under the head ‘Profit on exchange/derivative transactions’ in the Profit
and Loss account. On the Balance Sheet, unrealized gains are reported under “Other assets” in Schedule 11 and
unrealized losses are reported under “Other liabilities and provisions” in Schedule 5.

. The Bank apphies the Current Exposure method to assess credit risk associated with Derivatives and Foreign
Exchange contracts. Credit risk on a contract is computed as the sum of its mark-to-market value if positive and its

potential future exposure which is calculated based on its notional value and its residual maturity oA
o

o




SCHEDULES TO FINANCIALSTATEMENT
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Quantitative disclosures

As at 31 March 2022
No | Particulars Currency | Interestrate |
| Derivatives

-

As at 31 March 2021
Currency | Interest rate
Derivatives | Derivatives

OIS OIS

Derivatives |

8]

Derivatives (Notional
Principal Amount)
a) For hedging
by Fortrading

Marked to Market

. Position

a) Asset (+)
b} Liability (-)

Credit exposure®

Likely impact of one
percentage change in
interest rate
{100*PV01)

a) on
derivatives
on
derivatives

b)

hedging

trading |

194,022,233

2,238,615
4,516,629

9,645,718

-7,678.20

124,088,609 | 60,150,000 l 238,153,883

2,075,665
1,430,645

407,600
365,037

3,193,482 ' 1,000,850

|

6,070.56 |

4
T

|

Maximum of 100*PV(1
observed during the
year
a) Forhedging
b} For Trading

Minimum of 100*PV01
observed during the
year
a) For hedging
by For Trading

-7,62494

-13,524.55

|
|

12,707.01 4,922.15

6,070.56 218.17

|

|
|
|

2,786,118
3,343,312 |

15,201,156

-13,170.62

135,431,547

755,242 |
567,867

1,845,700 |

|

12,347.99

43,550,000

279,245
252,268

684,575

4,840.70

e |-

-2,824.43 '

-13,862.89 ‘

13,591.69

2,428.61

6,060.84

1,390.05

PV01 as disclosed above is based on the assumption and estimates made by the management and which have been relied
upon by the auditor. The PV01 values have been computed basis the weekly numbers and has been converted from USD
to INR as per the FIBIL exchange rate as at the end of the yearie. 31st March

# Credit exposure represents total exposure based on current exposure method as per RBI Master Circular on Exposure
Norms.

@ Includes Foreign exchange contracts and currency swaps.

15) Provisions on standard assets other than country risk and UFCE
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SCHEDULES TO FINANCIAL STATEMENTS A5 AT 31 MARL
(CURRENCY D INDIAN RUPEES BN THOUSANDS UNLESS STA TED UTHER W
Particulars As at 31 March As at 31 March
2022 2021
Standard provision on advances 91,814 98,101
Standard provision on derivative exposures 55,360 70,926
Total 1 147,174 169,027

16) Business Ratios

l No. | Particulars ﬁor the year ended | For the year endedT
31 March 2022 31 March 2021

| i. | Interest income as percentage of working funds 571 % 6.17 %
ii. | Non-interest Income as percentage to working funds’ 0.40 % 0.96 %

| iii. | Cost of deposits® 250 % 1.82 %
| v Net interest margin® | 403 % 5.04 %
V- | Operating profit as percentage to working funds! | 2.94 % 4.27 %

vi. | Return on assets® 1 1.11 % 2.33 %
vil. | Business {Deposit plus advances) per employee? &4 511,802 4,91,641
viii. | Net profit / (loss) per employee ! 21,159 | 36,304

1. Working Funds represent average of total of assets (excluding accumulated losses, if any) as reported in Form X returns

submitted to RBI under section 27 of the Banking Regulation Act, 1949 during the year.
2. Return on Assets is with reference to working funds (i.e. total of assets excluding accumulated losses, if any}.
3. Inthe computation of business per employee {(deposiis plus advances), interbank deposits are excluded.

4. For the purpose of computation of business per employee {deposits plus advances) and Net profit/ (loss) per employee,

employees as at year- end is considered.

submitted to RBI

6. Net interest margin is computed as (Interest incorme minus Interest expense) divided by average interest earning asset

basis details in Form X return submitted to RBL

5. Cost of deposits is with reference to average total deposits (Current + Saving + Term) basis details in Form X retumn




17) Asset liability management

Maturity pattern of certain items of assets and liabilities as on 31 March 2022

Maturity Bucket Deposits Advances Investments Borrowings Foreign Forejgn

currency currency
assets * liabilities *

Day 1 2,094,466 194,783 - - 1,009,068 590,419

2 to7 days - 71,791 491,000 51,927,183 71,791 71,690

8 to 14 days 900,000 516,672 - - -

15 to 30 days 95,000 1,186,471 3,490,200 6,963,640 78,066 70,867

31 days to 2 months 1,792,657 1,071,211 247,375 2,959,480 38,594 38,528

QOver 2 months and to 3 2,987,200 1,307,575 - - - -

months

Over 3 months and up - 1,725,032 49,925 - - i

to 6 months

Qver 6 months and up - 1,000,000 - - - -

to 1 year

Over 1 year and up to 3 144,000 4,380,000 22,765,667 - - -

years

Over 3yearsand up to 5 - 3,700,000 40,477,615 - - -

yoars

Over 5 years - 1,800,000 7,945,928 - -

Total 8,013,323 16,953,535 75,467,910 61,850,303 1,197,519

* Foreign currency assets and liabilities exclude off-balance sheet assets and liabilities and consequent unrealized profit/

loss on the same.

The classification of assets and liabilities under the different maturity buckets are compiled by the Bank on the same

estimates and assumptions as used by the Bank for compiling the returns submitted to RBI.

Maturity pattern of certain items of assets and liabilities as on 31 March 2021

771,504

[

Foreign ForAeign
Maturity Bucket Deposits Advances Investments Borrowings currency currency
_assets liabilities
Day 1 1,336,767 - - - 564,406 360,884
2to7 days - 87,619 - 46,605,463 52,837 -
8 to 14 days - 53,239 - - - -
1 15 to 30 days - 695,954 - - - -
31 days to 2 months - - : - - - -
Over 2 months and to 2,753,500 2,260,880 - - 27,021 -
3 months
3 to 6 months - 1,947,524 - - - -
6 month to 1 year - 1,000,000 - - - -
1 to 3 years - 5,830,000 13,179,293 - - -
3 to5 years - 3,650,000 40,614,869 - - -
Over 5 years - 3,000,000 - - 391 -
Total 4,090,267 18,525,216 53,794,162 46,605,463 644,655

P
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18) Exposure to real estate sector and capital market

a) Exposure to Real Estate Sector

a) Direct exposure
(i) Residential Mortgages —

Lending fully secured by mortgages on residential
property that is or will be occupied by the borrower or
that is rented; (Individual housing loans eligible for
inclusion in priority sector advances may be shown
separately).

(ii) Commercial Real Estate —
Lending secured by mortgages on commercial real estate
(office buildings, retail space, multi-purpose commercial

premises, multi-family residential buildings, multi
tenanted commerdal premises, industrial or warehouse
space, hatels, land acquisition, development and
construction, etc.). Exposure would also include non-fund
based (NFB) limits;
(iii) Investments in Mortgage Backed Securities (MBS} and other
securitised exposures
a) Residential
b) Commercial Real Estate
b) Indirect Exposure
Fund based and non-fund based exposures on National
Housing Bank {NHB) and Housing Finance Companies
(HECs).

| Particulars As at 31 March 2022 | As at 31 March 2021

I

4,000,000 | 4,000,000
|

954,558 J 1,511,658

Total Exposure to Real Estate Sector

|

1
4,954,558 | 5,511,658 |

Note: Commercial Real Estate exposure shown above is not secured by mortgages on commercial real estate, it is secured
by Corporate Guarantee from obligor’s holding company. As the repayment would be from cash flows generated by
commercial rea] estate it has been classified as commercial real estate exposure.

b} Exposure to Capital Market

The Bank had no direct or indirect exposure to capital market sector as on 31 March 2022 (Previous year ended 31

March 2021: Nil).

-,
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19) Risk category wise country risk exposure

Provision for country risk exposture in terms of RBI guidelines is as follows:

Exposure (net)* Provision held Exposure (net)* Provision held
Risk category as at as at as at as at

31 March 2022 ‘ 31 March 2022 31 March 2021 31 March 2021
Insignificant 3,906,577 » 3,189 | 5,005,238 3,750
Low 8,763,584 8,771 6,867,405 6,779
Moderately Low - - By -
Moderate - - - -
Moderately High - ‘ - - -
High - | - - -
Very high - | — Z - "
Total 12,670,161 | 11,960 | 11,872,734 | 10,529 |

As per extant RBI guidelines, the provision is created for only those countries where the net funded exposure is 1% or more
of the total assets. For exposures with contractual maturity of less than 180 days, 25% of the normal provision requirements
are held.
* Exposure includes funded and Non funded exposure.
20) Details of Single Borrower Limit (SBL) and Group Borrower Limit (GBL)

There were no instances of breach of Single Borrower Limit (SBL} & Group Borrower Limit (GBL) during FY 2021-22.

21) Unsecured advances against intangible assets

There were no unsecured advances against intangible assets, during the year ended 31 March 2022 (Previous year
ended 31 March 2021: Nil).

22} Factoring Exposures

The Bank does not have any Factoring Exposure during the year ended 31 March 2022 (Previous year ended 31 March
2021 Nib).

23) Provision for current taxation

For the year ended 3141 For the period ended |

Particulars March 2022 31 March 2021

Provision for Income tax — current year 1,228,1177 1,361,249
Provision for Income tax — previous year (7,594) | (18,203)
Provision for Deferred tax (386,184) | (37,487)

|
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24) Disclosure of penalties imposed by RBI
During the financial year under review, no penalty has been levied by RBI under section 46 (4) of the BR Act.
(Previous Year ended 31 March 2021: No penalty was levied by RBI under section 46 (4) of the BR Act.).

25} Fraud accounts

The Bank has not reported any frauds accounts during the year ended 31 March 2022 (Previous year ended 31 March

2021: Nil).
As at As at
31 March 2022 31 March 2021
Number of frauds reported R

Amount involved in fraud (X crore)

Amount of provision made for such frauds (¥ crore)

—
=
e Hf

Amount of Unamortised provision debited from ‘other ;
reserves’ as at the end of the year. (T crore)

26) Disclosure under Revised AS-15 - Employee Benefits
Gratuity - Defined benefit plan

The Bank has adopted AS-15 (Revised 2005) - Employees benefits {AS-15) and determined the actuarial liability for
gratuity as per the projected unit credit method using an independent actuary.

Summary

1. Net liability/ (asset) recognised in Balance Sheet

No. | Particulars l As at ’7 As at |
) ] 31 March 2022 31 March 2021

1 Present value of defined benefit obligation ‘ 17,621 r 12,622

2 Fair value of plan assets - -

3 Net Liability/ {Asset) } 17,621 12,622

4 Less: Unrecognised past service costs - -
Net Liability/ (Asset) recognised in the Balance | 17,621 12,622

5 Sheet _ .

6 | Of which, Short Term provision | 782 |
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Disclosure under Revised AS-15 - Employee Benefits (continued)

ii.

Total expenses recognised in Profit and Loss Account

No. | Particulars For the yearended | For the year ended
- 31 March 2022 31 March 2021

1 Current service cost 4,869 4,241

2 Interest cost 745 533

3 | Actuarial losses / (Gains) 864 | (487)
Total expenses recognised in Profit and Loss 6,478 4,287

4 Account

iii. Change in the fair value of plan assets

As the plan is unfunded, fair value of plan assets is not applicable

iv. The principal actuarial assumptions used

No. | Particulars As at31 March 2022 | As at 31 March 2021
1 Salary escalations 10.00% : 10.00%
2 | Discount rate 6.20 % | 5.90%
3 Attrition rate 15.00% 15.00%
4 Mortality rate | Indian Assured Lives | Indian Assured Lives
Mortality (2012-14) Mortality (2006-08)

| (modified) Ult. (modified) Ult. |

v. Experience History

No. | Experience History | 31-Mar-22 | 31-Mar-21 | 31-Mar-20 | 31-Mar-19 | 31-Mar-18
| |
1 Defined Benefit Obligation at end 17,621 12,622 | 9,136 6,133 6,693
of the peried |
2 Fair Value of Plan Assets < - A - s
3 Surplus/(Deficit) (17,621) (12,622) (9,136) (6,133) (6,693)
4 Experience (Gain)/Loss 1,216 {641) (1,421) (1,930) (4,998)7
adjustments on plan liabilities {
5 Experience Gain/(Loss) - - - - -
| adjustments on plan assets | J

Compensated Absences
The Bank has charged INR 20,689 {'000) to the Profit and Loss account towards provision of compensated absences during
the year ended 31 March 2022, (Previous year ended 31 March 2021: INR 3,327 ("000))

Principal Actuarial Assumptions 31-Mar-22 31-Mar-21 j

Discount Rate (per annum) | e20%  5.90% |

Salary Escalation Rate (per annum) | 10.00% 10.00%

M?rtallty | TALM 2012-14 (Ultimate) = TALM 2006-08 (Ultimate) /-1;_;:";"-».
Withdrawal Rate (per annum) 1B 15.00% ] 15.00% %\
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27) Segment Reporting

As per the guidelines issued by RBI vide DBOD.No.BP.BC.81/21.04.018/2006-07 dated 18 April 2007, the classification
of exposures to the respective segments is being followed. The Bank has identified “Treasury & Markets”, “Corporate
/ Wholesale Banking” and “Unallocated” as the primary reporting segments. The business segments have been
identified and reported based on the organization structure, the nature of products and services offered, the internal

business reporting system and the guidelines prescribed by RBI,

Treasury and Markets undertakes placement of funds, derivatives trading (including foreign exchange operations) on
the proprietary account and for customers. Revenues under this section primarily comprise fees, gains / losses from

trading and interest income from the investment portfolic and placement of funds.

Corporate/Wholesale Banking caters to the Corporate and Institutional customers.

Unallocated segment is the residual category.

Segment revenues stated below are aggregate of Schedule 13 - [nterest earned and Schedule 14 - Other income.

The segment expenses comprise funding costs {external), personnel costs, other direct and allocated overheads and

provisions other than tax.

Segment results are determined basis the segment revenue, segment cost and inter-unit notional charges/recoveries

for cost of funds, if any.

Segment information as of 31 March 2022

. Corporate /
Business segments Treasury and Wholesale Unallocated Total
Markets .

Banking i
Revenue 3,938,209 1,662,158 - 5,600,367
Operating profit / (loss) 736,909 ! 1,113,044 - 1,849,953
Income tax benefit (deferred tax) ' | 834,337
Net profit / (loss) 1,015,616

Other information ’
Segment asset 85,873,763 17,100,476 | - 102,974,239
Segment liabilities 75,447,393 2,916,295 l ] 78,363,688
Capital and Reserves & Surplus - 24,610,551
Total liabilities o | 102,974,239
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Segment Reporting {continued)

Segment information as of 31 March 2021

28)

. Treasury and | Corporate/
Business segments Markets ' Wholesale Unallocated
. Banking

Revenue | 3,579,213 | 1,533,630
Operating profit / (loss) 1,827,507 1,048,018
Income tax benefit (deferred tax) |
Net profit / (loss) , |

|
Other information [ |
Segment asset \ 67,394,718 ‘ 12,876,426 |
Segment liabilities g 51,762,019 4,914,190 |
Capital and Reserves & Surplus
Total Habilities J

Total

In computing the above disclosures, certain assumptions and estimates are made by the Management which have been

relied upon by the statutory auditors.

The Bank does not have overseas operations and operates only in the domestic segment.

Related party disclosures

Related party disclosure as required in accordance with AS 18 - Related Party Disclosures and RBl guidelines, is

provided below:

Name and nature of relationship of related parties

5,112,843
2,975,525
1,305,559
1,669,966

80,271,144
56,676,209
23,594,935
80,271,144 |

Relationship

Name of the relafed Party

Parent

First Abu Dhabi Bank PJ5C incorpeorated in Abu Dhabi

Key Management Personnel

As per RBI Circular No. DOR/2021-22/83 DOR. ACC.REC.No.45 /21.04.018/2021-22 dated 30 August 2021, the Bank has
not disclosed details pertaining to related parties where under a category, there is only one entity. Accordingly, as there

Nimesh Karwanyun (Chief Execulive Officer;

is only one entity in each category of related party during the year, details thereof have not been disclosed.
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Leases

29)

30

31

32)

Asat 31 March 2022, the Bank was obligated under operating leases for premise primarily for business purposes which
have a certain lock in period.

Lease amounts recognised in the Profit and Loss Account during the year is INR. 69,438('000s) (Previous year ended 31
March 2021: INR. 86,113 (“000s).

Total minimum lease payments under non-cancellable operating lease are as under:

TPartir:ulars | Asat 31 March 2022 J As at 31 March 2021
Upto one year T 65,508 | -
More than one year and upto five years 216,176 -
More than five years - -
Total L 281,684 -

Micro, Small and Medium Enterprises Development Act, 2006

There are no delays in payments to micro and srall enterprises as required to be disclosed under “The Micre, Small
and Medium Enterprises Development Act 2006'. The determination has been made to the extent such parties were
identified by the management based on the information available and are relied upon by the statutory auditors.

Draw down from reserves

The Bank had not drawn any amount from reserves during the year ended 31 March 2022 (Previous year ended 31
March 2021: Nil)

Deferred taxes

The composition of deferred tax is as under:

Particulars ' As at 31 March 2022 | As at 31 March 2021

Deferred tax assets (A) ‘ 540,450 154,266
Provision for employee benefits i 20,196 8,975
Lease equalisation reserve I 1,717 -
Disallowance under Section 438 of Income Tax Act, 1961 14,965 9,746
Provision for loan losses (incl. Standard asset provision) ’ 487,502 119,812
Depreciation on fixed assets 16,070 15,733
Deferred tax liability (B) - -
Net Deferred tax asset {A-B) D 540,450 154,266
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33) Provisions and contingencies

Break up provisions and contingencies

Parti For the year ended 31 ' For the period ended
articulars
| March 2022 31 March 2021

Provisions for NPI T 3 _
Provision fowards NFA - -
Provision for depreciation on investments 863,426 | 72,054
Provision towards standard assets (21,852) 15,287
Provision towards unhedged foreign currency exposure 263 21,200
Provision for Large borrowers Exposure {1,483) (27,216)
Provision made towards income tax

~Current tax expense | 1,220,521 1,343,046
-Deferred tax charge / (Credit) (386,184) (37,487)
Other provisions and contingencies

- Provision towards country risk exposure . L o tayny 5,458

34) Floating provisions

The Bank has not created or utilised any floating provision during the year ended 37 March 2022, {Previous year
ended 31 March 2021: Nil).

35) Payment of DICGC Insurance

-
s |
N; Particulars Current Year Previous Year
0 Payment of DICGC Insurance Premium 7,187 2,626
1i} { Atrears 1a payment of DICGC premium -

36) Letter of comfort

During the vear ended 31 March 2022, the Bank has not issued any letter of comfort (Previous year ended 31 March
2021: Nil).
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37) Disclosure of complaints/unimplemented awards of Banking Ombudsmen:

habi Bank PJSC

o

Summary information on complaints received by the bank from customers and from the OBQs

|

il

Particulars

ended 31

J March 2022

For the year

For the year
ended 31
March 2021

Complaints received by the bank from its customers

No. of complaints pending at the beginning of the year

No. of complaints received during the year

Number of complaints disposed during the vear

3.1

Of which, number of complaints rejected by the bank

Number of complaints pending at the end of the year

Maintainable complaints received by the bank fromn OBOs

Number of maintainable complaints received by the bank from

OBOs

5.1.

Of 5, number of complaints resolved in favour of the bank by BOs

5.2

Of 5, number of complaints resolved through
conciliation/mediation/advisories issued by BOs

5.3

Of 5, number of complaints resolved after passing of Awards by

BOs against the bank

N

Number of Awards unimplemented within the stipulated time
(other than those appealed)

Grounds of
complaints,
(i.e
complaints
relating to)

mumb er of
complaints
pending at the
beginning of the
year

—7N um];er of

complaints

the year

received during

| % increase/ decrease

in the number of
complaints received
over the previous
year

Number of
complaints
pending at

| the end of the

year

Of 5, number
of complaints
pending
beyond 30
days

1

2

3

4

5

6

For the year ended 31 March 2022

Ground -1

Ground - 2

|

Ground - 3

Ground -4

Ground - 5

Others

Total

For the year ended 31 March 2021

Ground -1 J -

Fen

Ground -2

|
o |

Ground -3

Ground - 4

Ground -5

Others

L Total
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38) Provision coverage ratio

The Bank did not have any non-performing assets as at 31 March 2022 and thus provision coverage ratio is not
applicable (Previous year ended 31 March 2021: Not applicable).

39) Credit default swaps

The Bank has not entered in any Credit Default Swaps during the year ended 31 March 2022 (Previous year ended 31
March 2027: Nil).

40) Bancassurance business

The Bank is not into the business of Bancassurance and has not received any fees/remuneration in respect of the same
during the year ended 31 March 2022 (Previous year ended 31 March 2021: Nil).

41) Marketing and distribution

During the year, the Bank has not received fees / remuneration in respect of the marketing and distribution function
{excluding bancassurance business) {Previous year ended 31 March 2021: Nil).

42) Concentration of deposits, advances, exposures and NPAs’

a) Concentration of deposits

Particulars | As at 31 March 2022 | As at 31 March 2021

Total deposits of twenty largest depositors 8,013,323 4,090,267

Percer}tage of deposits of twenty largest depositors to total 100% 100% |

deposits of the Bank o | . | gl
b) Concentration of advances .

Particulars As at 31 March 2022 | As at 31 March 20@

Total advances to twenty largest borrowers * i 30,806,497 39,581,163
|

Percentage of advances of twenty largest borrowers to total 99.13% . 95.48%
advances of the Bank

*Advances have been computed as per the definition of Credit -Ex-posTre iﬁcluding derivatives as prescribed in the RBI's Master
Circular DBR.No.Dir.BC.12/13.03.00/2015-16 dated 01 July 2015.
$ Excludes exposures with Banks as counterparties.

¢) Concentration of exposures

| Particulars | As at 31 March 2022 | As at 31 March 2021
Total Exposure to twenty largest borrowers /customers ** # } 30,806,497 l 39,581,163
Percentage of exposures of twenty largest borrowers /customers 99.13% 95.48%
to total exposure of the Bank on borrowers / customers

** Exposures are computed based on Credit and Investment exposure as prescribed in the RBI's Master Circular
DBR.No.Dir.BC.12/13.03.00/2015-16 dated 01 July 2015.

# Excludes exposures withrBanks as counterparties and Investment in government securities.
o F 1) [} b - ', .--
e :
| - _
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42) Concentration of deposits, advances, exposures and NPAs (continued)
d) Concentration of NPAs” and Movement in NPAs

The Bank did not have any NPA as at 31 March 2022. (Previous vear ended 31 March 2021: Nil).

43) Overseas assets, NPAs” and revenue

The Bank is a branch of a foreign bank and hence this disciosure is not considered applicable. (Previous year ended
31 March 2021: Nil).

44) Disclosure relating to Securitisation

During the year ended 31 March 2022, there are no sale or purchase transaction with regards to securitisation. Hence
the disclosure on Securitisation are not applicable {Previous year ended 31 March 2021: Nil).

45) Off Balance sheet ST'Vs sponsored (which are required to be considered as per accounting norms)

There are no off-balance sheet SPVs sponsored during the year ended 31 March 2022 (Previous year ended 31 March
2021: Nil).

46) Disclosures on remnuneration

In terms of guidelines issued by RBI vide circular DBOD No.BC.72/29.67.001/2011-12 dated 13 January 2012, the Bank
has submitted the declaration to Reserve Bank of India to the effect that compensation structure in India, including that
of CEQ, is in conformity with the Financial Stability Board (FSB) principles and standards.

47) Intra-Group exposures

As at 31 March 2022, the Bank does not have any intra-group exposures, (Previcus year ended 31 March 2021: Nil).

48) Corporate social responsibility

As required by the provisions of section 135 of the Companies Act, 2013. the Bank has Corporate Social Responsibility
(CSR) Committee in place which is responsible for undertaking the CSR spends on behalf of the Bank. The Bank is
required to contribute 2% of the average of previous 3 years’ net profits towards CSR. For financial year 2021-22, the
bank was required to incur CSR expense of INR 4.14 crores (previous year: INR 2.32 crores) and carried over of INR
1.50 crores for the year ended 31 March 2021 (previous year: INR 0.73 crores). During the year, the bank disbursed
towards CSR expense INR 1.71 crores (previous year: INR 1.55 crores), of which, disbursement towards approved
project was INR 1.64 crores (previous year: INR 1.50 crores). The bank is holding total unspent amount of INR 3.92
crores (previous year: INR 1.50 crores) in dedicated account based on approved projects. The disbursement of the same
towards the approved project will be undertaken once the milestones are achieved within the stipulated time of next 3
Financial year.

49) Implementation of IFRS converged Indian Accounting Standards (Ind AS) N\

; = k ( FABT )%



o Ay Th okt Banl PICE & Trndss Branrel
First ADbu LMNaopl Hank & JaL - inadid nranci

P R L T

AT BT TAPRTLR FECT N
(Incorporated in Abu Dhabi With

SCHEDULESTO FINANCIAL STATEMENTS AN AT 30 MARCH 2022
(CURRENCY INDIAN RUPRES IN THO oL

IR P
SANDS U

In January 2016, the Ministry of Corporate Affairs has issued roadmap for implementation of Indian Accounting
Standards (Ind-AS) (a revised set of accounting standards) which largely converges the Indian accounting standards
(IGAAT) with International Financial Reporting Standards (IFRS) for scheduled commercial banks, insurance
companies and non-banking financial companies. The Reserve Bank of India, through its press release dated March 22,
2019 has deferred the implementation of Indian Accounting Standards (Ind-AS) till further notice for scheduled
commercial banks. In preparedness towards achieving the same, the Bank had prepared proforma financial statements
for each frequency mandated as per extant regulatory guidelines and have submitted to RBI. The Bank will continue

its preparation towards migration to adopting Ind-AS as per regulatory requirement.

50

—

Unhedged Foreign Currency Exposure

RBI guidelines indicate the definition of “unhedged foreign currency exposure” and how to estimate the extent of likely
loss. Likely loss is defined as “The loss to the entity in case of movement in USD-INR exchange rate may be calculated
using the annualized volatilities. Once the loss figure is calculated, it may be compared with the annual EBID of the
corporate as per the latest quarterly results examined by the statutory auditors. This loss may be computed as a
percentage of EBID. Higher this percentage, higher will be the susceptibility of the entity to adverse exchange rate
movements. Therefore, as a prudential measure, all exposures to such entities (whether in Foreign Currency ot in INR)
would attract incremental capital and provisioning requirements (i.e., over and above the present requirements). In
terms of RBI Circular DBOD.No.BP.BC. 85 /21.06.200/2013-14 dated 15 January 2014, the details of incremental
provisioning and capital held by the Bank are as below:

Particalars As at 31 March 2022 | As at 31 March 2021
Incremental provision on account of UFCE 21,463 21,200
Incremental risk weighted assets on account of UFCE 314,178 71,290

51) Transfers to Depositor Education and Awareness Fund (DEAF)

The Bank did not have any amount to be transferred to DEAF during the year ended 31 March 2022 (Previous year
ended 31 March 2021: Nil).

52) Resolution of Stressed Assets — Revised framework

There are no accounts during the year where resolution plans were implemented (Previous year ended 31 March 2021:
Nil).

53) In accordance with the RBI guidelines relating to COVID-19 Regulatory Package dated 27th March, 2020, 17th April,
2020 and clarification issued by RBI through Indian Bankers Association, dated 6th May 2020. No Borrower instalment
is re-scheduled or any FITL was granted. Disclosures mandated therein are not applicable and hence not stated. Given
that no accounts were granted moratorium in terms of the Covid19 Regulatory Package, the guidelines vide RBI circular
no. DOR.STR.REC .4/21.04.048/2021-22 dated 07" April 2021 for asset classification will not be applicable. (Previous Year:
No Borrower instalment is re-scheduled. Disclosures mandated therein are not applicable and hence not stated).

54) The Banking services being under essential services, the operations of the bank continued uninterrupted during the
lock down period caused by COVID-19 (first and second wave). The Bank has been constantly revivwing the

1'I‘r'rL
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55)

56)

57)

58)

59)

disruptions caused by COVID-19 and the related 1rnpact an the Bank s business including regulatory changes. As at
31=, March 2022 & till date there is no impact of material nature due to COVID-19.

Though their remains a level of uncertainty on the time frame required for business operations to completely normalize,
the Bank management does not estimate any significant impact on its business and financial results at this juncture
considering the sound compesition of its credit portfolio, satisfactory liquidity position and safeguard measures taken
for staff well-being.

The bank has not levied ary compounding interest to any of its borrower during the year. Hence, there is nil cases of
refunding the differential between simple and compounded interest vide RBI circular no. RBI/2020-21/61
DOR.No.BP.BC.26/21.04.048/2020-21 dated 26 October 2020 and RBI circular no. DOR.STR.REC.4/21.04.048/2021-22
dated 07" April 2021 and in consonance with [BA guidelines. Disclosures mandated therein are not applicable and
hence not stated.

Divergence in NPA

There is no divergence in Bank’s asset classification and provisioning as observed by RBI in their last inspection report
(Previous year ended 31 March 2021: Nil).

Provision for Long Term Contracts

The Bank has a process whereby periodically all leng term contracts (including derivative contracts) are assessed for
material foreseeable losses. At the year end, the Bank has reviewed and recorded adequate provision, if required, as per
any law/accounting standards for material foreseeable losses on such long term contracts (including derivative contracts)
in the books of account and disclosed the same under the relevant notes on the financial statements.

Disclosure on borrowing and lending activities

The Bank, as part of its normai banking business, grants loans and advances, makes investment, provides guarantees to
and accept deposits and borrowings from its customers, other entities and persons. These transactions are part of Bank’s
normal banking business, which is conducted ensuring adherence to all regulatory requirements.

Given the nature and background of transactions explained above, no funds have been advanced or loaned or invested
(either from borrowed funds or any other sources or kind of funds) by the Bank to or in any other persens or entities,
including foreign entities (“Intermediaries”) with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall lend or invest in party identified by or on behalf of the Bank (Ultimate Beneficiaries) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries. The Bank has also not received any fund from
any person(s) or entitie(s), including foreign entities (Funding Parties) with the understanding, whether recorded in
writing or otherwise, that the Bank shall whether, directly or indirectly lend or invest in other persons or entities
identified by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

Miscellaneous income for the year ended includes cost recovery of INR 20,770 (‘000) (Previous Year ended 31 March
2021: INR 18,997('000)). :
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st Abu Dhabit Bank PJ5S(

EDULES TO FINANCIAL STATEMENTS #

The bank has implemented the Basel Il framework for liquidity requirements as specified by the RBI and has
put in place the necessary systems and processes to enable the calculation and reporting of the Liquidity
Coverage Ratio on a regular basis {LCR).

The Liquidity Coverage Ratio aims to ensure that FAB India maintains an adequate Ievel of unencumbered,
high-quality liquid assets that can be converted into cash to meet its liquidity needs for a 30 calendar day time
horizon under a significantly severe liquidity stress scenario specified by supervisors. At a minimum, the stock
of liquid assets should enable FAB India to survive unto day 30 of the stress scenario, by which time appropriate
corrective actions can be taken. The minimum regulatory LCR requirement is 100% as at March 31, 2022. Bank
i expected to meet this requirement continuously and hold a stock of unencumbered, high-quality liquid assets
as a defense against the potential onset of severe liquidity stress.

FAB India has been maintaining HQLA primarily in the form of SLR investments. FAB India has maintained
higher than minimum required LCR of 100% and as such FAB India has been in compliance with RBI guidelines
throughout the year.

The bank computes LCR daily and circulates this to the management. In addition, in line with regulatory returns
frequency, the month-end LCR figures are submitted to the regulator. As part of the Risk Appetite Framework,
FAB India has put in place a higher threshold for LCR which is monitored regularly through the ALCO.

Every month, the bank computes the LCR and submits it to the Asset Liability Management Committee (ALCQ)
and the Board’'s Risk Management Committee for review. The bank computes LCR daily, and quarterly
disclosures of LCR include data on the simple average derived on daily records across the quarter, in conformity
with RBI guidelines.

The bank adopts the RBI's standards for calculating High Quality Liquid Assets (HQLA), gross outflows and
inflows during the following 30-day period. Treasury Bills and Government securities make up the majority of
HQLA.

The Bank's liquidity risk is managed by the Global Markets Desk in accordance with Board-approved policies
and ALCO-approved funding plans. The Risk department assesses and monitors the Bank’s liquidity profile on
a static and dynamic basis, with reference to the Board-approved thresholds, utilizing the gap analysis

technique, complemented by key liquidity ratio monitoring and periodic liquidity stress testing. Periodic
reports are presented to the local and group ALCOs for review and approval.

The average LCR for the 4 quarters ended March 31, 2022 was at 265.61%. The Bank has been in compliance
with prudential requirement for Liquidity Coverage Ratio for the FY 2021-22 on all days.
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First Abu Dhabi |

SCHEDULES TO FINANCIALSTATEMENTS AS AT 31 MARCH 2022

(CURRENCY INDIAN RUPEES 18 THOUSARDS TINEESS STATED OTHERWISE)

The Net Stable Funding Ratio (NSFR) and Liquidity Coverage Ratio (LCR) are significant components of
the Basel Ill reforms. The NSFR promotes resilience over a Jonger-term time horizon by requiring banks to
fund their activities with more stable sources of funding on an ongoing basis.

In the Indian context, the guidelines for NSFR were effective from Qctober 1, 2021. The NSFR is defined as
the amount of available stable funding relative to the amount of required stable funding. “Available stable
funding” (ASF) is defined as the portion of capital and liabilities expected to be reliable over the time
horizon considered by the NSFR, which extends to one year. The liquidity characteristics and residual

maturities of the various assets owned by an institution, as well as those of its off-balance sheet (OBS)
exposures, determine the amount of stable funding required ("Required stable funding™) (RSF) of that
institution. The runoff factors for the stressed scenarios are prescribed by the RBI, for various categories of
liabilities (viz., deposits, unsecured and secured wholesale borrowings), undrawn commitments,
derivative-related exposures, and offset with inflows emanating from assets maturing within the same time
period. The minimum NSFR requirement set out in the RBI guideline effective October 1, 2021 is 100%
whereas FAB India has set up an internal threshold of 120%.

FAB India as at 31st Mar, 2022 maintained Available Stable Funding (ASF) of Rs. 2,326 Crore against the
RSF requirement of Rs. 1,474 Crore. The NSFR for the quarter ended Mar 31, 2022 was at 157.75%.

The Available Stable Funding (ASF) is primarily driven by the total regulatory capital as per Basel 1II
Capital Adequacy guidelines stipulated by RBI and deposits from wholesale customers, small business
customers and non-financial corporate customers. Under the Required Stable Funding (RSF), the primary
drivers are unencumbered performing loans with residual maturities of one year or more.

62) Expense included in the “other expenditure” schedule 16 (XII) (Operating expense) exceeding 1 % of
total income includes: -

Particulars " For the year ended For the year ended
31 March 2022 31 March 2021

IT related services 54,419 58,068

Head Office Management Charges 251,472 162,288

Others 211,802 ) 174,491

Total 517,693 394,847

63) During the year ended 31 March 2022, Miscellaneous income includes INR 2,927 {‘000) income pertaining
to previous financial year were credited to Profit and Loss account, as such the same was offered for tax
in the Income tax return of the previous financial year. {Previous year ended 31 March 2021: Njl)

64) The Bank has completed its automation of NPA identification for funded and non funded exposure (other
than derivatives). Provisioning has also been automated for secured and unsecured advances in standard,
sub-standard and write-off categories. Automation of provisioning on doubtful advances has now been
successfully tested under UAT. The Bank is currently having only a wholesale banking operations with

Nil NP A since inception, ) / 2 B o\,
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SCHEDULES TO FINANCIAL STATEMENTS ASAT 3
{CURRENCY: INDIAN RUPEES IN THOUSANDS UIMNLESS §

65) Disclosure of Contingent Liabilities

i

ii)

i)

)

v}

Claims against the Bank not acknowledged as debts

The Bank is a party to various legal and tax proceedings in the normal course of business. The Bank does
not expect the outcome of these proceedings to have a material adverse effect on the Bank’s financial
conditions, results of operations or cash flows.

The Liability on account of forward exchange contracts/ Currency and Interest rate Swap

The Bank enters into foreign exchange contracts, currency options/swaps, interest rate option/ swaps and
forward rate agreement on its own account and for customers. Forward exchange contracts are
commitments to buy or sell foreign currency at a future date at the contracted rate. Currency swaps are
commitments to exchange cash flows by way of interest /principal in two currencies, based on

predetermined rates. Interest rate swaps are commitments to exchanges fixed and floating interest rate cash
flows.

Guarantees given on behalf of constituents

As a part of our Corporate Banking activities, the Bank issues guarantees on behalf of its customers.
Guarantees generally represent assurances that the Bank will make payments in the event of the
customer failing to fulfill its financial or performance obligations.

Acceptances, endorsement and other obligations
These includes documentary credit issued by the Bank on behalf of its customers and bills drawn by the
Bank’s customers that are accepted or endorsed by the Bank

Other items for which the bank is contingently liable

Other items represent amount payable against estimated amount of contracts remaining to be executed on
capital account.

66) Previous year figures have been regrouped/reclassified to conform to the current year presentation.

For Bilimoria Mehta & Co. For First Abu Dhabi Bank PJSC - India Branch
Chartered Accountants

N

Firm Registration No. 101490W

e

Nimesh Karwanyun Jitendra Shah
Partner e el Chief Executive Officer Chief Financial Officer
Membership Number: 113784
Date: 28-Jun-2022 Date: 28-jun-2022 Date: 28-jun-2022

Place: Mumbai Place: Mumbai Place; Mumbai
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